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This is in response to a request by the HSCA staff members to — ff 
review LICHANT-1's production, According to our records, eas = 
was included under the KDACETONE (formerly LIHUFF) project; and, as 

in the case of LICOOKY-1, no Separate production folder exists. % 
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Feoas - 
Chief, Western Hemisphere Division 


“M Termination of LIBUFF Project 
ACTION REQUIRED - REFERENCES 


Project LIHUFF was terminated effectivd 30 June 1970. 


Norris YW. DANMICONE 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 


SUBJECT : Termination of Project LIHUFF 


1. It is requested that the LIHUFF Project be 
terminated, effective 30 June 1970, 


2. Project LIHUFF covered funds for one agent, 

' LIHUFF-1, a U.S. businessman resident in Mexico City 
who had served in World War II with U.S. military 
intelligence (MIS/X). LIHUFF-1 provided the Mexico | 
City Station with access into the right-wing political 

’ groups and the American Chamber of Commerce in Mexico. 
He also obtained Dunn and Bradstreet reports for the 
Station and performed other tasks from time to time. 


ee 
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3. LIHUFF-1 was actually terminated effective 
28 February 1970. No funds were expended for the 
_ termination, as he was not given a termination payment. 
He was paid his salary of $300 per month, plus social - 
security contributions, up until the time he was 


terminated. During FY 1970 $2,528.41 of LIHUFF Project 
funds were expended. 
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4, There were no known problems or security 
risks in connection with the termination. A quitclaim 
was not obtained. LIHUFF-1 was advised concerning his 
social security benefits derived from his CIA employ- { 
ment and told to contact the Station should he have 
further questions. 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 


SUBJECT : Renewal of Project LIHUFF 


1. Renewal of Project LIHUFF in the amount of 
$4,000 is requested for the period 1 July 1969 through 
30 June 1970. The Project was budgeted for $4,000 for 
FY 1970 and funds are available within WH Division. 
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2. LIHUFF represents Mexico City Station's access 
into right wing political elements and organizations in 
Mexico, and provides contact with the large and infiu- 12 
ential American business community there. In addition, ‘ 
his access to Dun and Bradstreet reports has also been .., 
useful in carrying out checks on WOLADY citizens of 
operational intcrest to the Station. During the project 
year three field information reports were credited to 
the Project, one of which was disseminated by Head- 
quarters, and some thirty-five background investigations 
and file traces were conducted by the agent. 
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3. In paragraph D "Effectiveness" of the attached. 
renewal request it was noted, "He (LIHUFF-1) also organ- 
ized at the request of COS (who, in turn, had been 
requested by Headquarters) a public demonstration in 
front of the Soviet Embassy in protest against the in- 

% : : , vasion of Czechoslovakia.” A review of the LITEMPO 
Project reveals that LITEMPO-4 was paid $4,000.00 by the : 
Station to organize and rally as many students as possible i 
-in addition to the MURO planned demonstration in front of : 
the Soviet Embassy, and to Headquarter's knowledge LIHUFF-1 
did not organize the student demonstration on behalf of the 


' Station. 
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4. The Desk feels that this Project should be reviewed tee “y 
during the upcoming project year to determine whether it 1 & 3 

should be continued. | e. 4 
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11 July 1969 


MEMORANDUM FOR: DC/WH 


SUBJECT : Renewal of Project LIHUFF : 
pg 
[ d 
citizen) who has been managed directly by the COS, Mexico a 4 
City, and who has worked for WHD for more than twenty years, F d 
beginning in Panama and continuing in Mexico. LIHUFF~1 pro- f d 
vides the Station access to right-wing political elements and 
} 4 
contact with the American business community in Mexico City i a 
t } 
(he is executive director of the American businessman's c, é 3 
f 4 
4 


association). 
2. The project provided three disseminations in Fiscal 


Year 1969, and it is deemed unlikely that it will ever be a 


source of effective and meaningful intelligence. 
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3. WH/FI suggests that LIHUFF-1 be considered for one or 
several specific support tasks, which represent a continuing 


burden for Station Mexico City, and that he no longer be con-~- 
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1. Project LIHUFF covers a singleton agent (a U.S. 
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sidered as a source of intelligence. 
no i 
4. If it is ascertained that he can perform/support 
In the 


task(s), we advise that the project be terminated. 
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meantime, we recommend approval in the amount of $4,000 for | 
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Fiscal Year 1970. 


David L. Smock 
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Reference: HMMW-17191, 2 April 1969 
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Forwarded by split transmission is the LIHUFF Project 


Renewal Request for the period 1 July 1969 through 30 June 


1970 for a total of U.S.$4,000.°0. 
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Attachments: ° _ ; 
1. Project Renewal Request - Left Side - Herewith 
2. Project Renewal Request - Right Side - Under Separate Cover 
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* REQUEST FOR RENEWAL 
PROJECT LIHUFF 


A. CURRENT OBJECTIVES 


The objective of this project is to provide support for 
a singleton contract agent, LIHUFF - 1, who is the Executive 
Director of the most important organization of WOLADY 
businessmen in Mexico. He also continues to have access to 
right-wing political elements and organizations in Mexico, 
one of which is a right-wing student group (principally at 
the Universidad Nacional Autonoma de Mexico, UNAM). 


B. CHANGES 


t 
1. Operational Mechanism 


a eines Meee mere 


There have been no changes in this respect since the 
previous project renewal was submitted. 


2. Agents 


The only agent to be supported by this project for the 
coming year is LIHUFF-1. 
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1. Three disseminated reports were credited to this project | H 

during FY 1969: an: a 

4 

» HMM-11890 “University Rector's Conviction that U. S. | * 
Promoted Student Riots." 

i 

HMM-12003 "Views of Minister of Industry and Commerce : fe # 

on Forthcoming Visit of Nelson Rockefeller.® ; 

- \ oo 

HMM-12008 "Views of Minister of Industry and Commerce : | 4 

on Government Control of Radio and Television." ' 4 
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2. This agent is used as a source for background, opera- 
tional and investigative data. For that reason it does not 
produce a sufficient amount of positive intelligence to justify 
its existence for that purpose. Its real value is the 
availability of this agent and his contacts to the Chief of 
Station, Mexico, for a current reading on right-wing political 
activities and personalities. He is also a primary investiga- 
tive source for information on WOLADY citizens of operational 
interest to the Station, This agent has access to all reports 
produced by Dunn & Bradstreet in Mexico and can have investiga- 
tions conducted by them. 


sented uceake he Dales. 


D. EFFECTIVENESS 


t 
During the project year, the agent provided the Station oF 
with details on a proposed new federal lehor law (which was i ; 
subsequently passed) and an analysis on how this new law would - 
affect foreign Investors or companies. The agent also kept “the . ‘ 
Chief of Station, Mexico, advised of right-wing political f 
activities and student agitation. He also organized at the 

request of COS (who, in turn, had been requested by Headquarters) 


ese sa, UAT ttan + 


a public demonstration in front of the Soviet Embassy in protest [ j 

against the invasion of Czechoslovakia. LIHUFF-1 conducted a : 4a 

about thirty-five background investigations and file traces for i k 4 

the Station, | ¥e 

‘- F 

E. PROBLEMS 

This project has presented the Station with no problems of * 3 4 

security or cover. . t i 

F. LIAISON ; fPog i 

| 

This project involves no liaison relationship. 

i ad. 
! G. INTERAGENCY COORDINATION i 4 
i , ° 1% ae 
; This project involves no interagency coordination. 1 alt 
: ~ FORWAPSED Of SPLIT TRASSIUSSION 4 


H. PLANS RO FELD CISREGATIEN 


Station Mexico plans to continue to use LIHUFF-! as a 
support agent and informant on activities of right-wing 
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will also use LIHUFF-1 
organize public demonstrations suc 


has the one mentioned in 
paragraph D above, : 
I. FUNDS 
leat FY 1969 FY 19790 FY 1971 


LIHUFF-] Salary 


Social Security Con- 
tribution @ $14.40/month 175 


v 
“a 


175 175 i 

Operational Expenses 225 225 225 : 
J. ANNEX Total S$ 4,000 $ 4,000 $ 4,000 : ; 
None | 4 
K. EMERGENCY CONDITIONS be HES 
There has been no change since the original emergency t : 


meeting conditions were reported, 
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Reference: Book Dispatch 6769, 25 November 1968 


This ig a routine reminder that the LINUFF Project 
Renewal Request is due at Headquarters 12 June 1969. 
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| 8 July 1968 
: 
| ; 
i MEMORANDUM FOR: C/WHD 
t 
SUBJECT : Project LIHUFF Renewal 
| 
1. This covers a singleton asset (LIHUFF-1) who is 
managed by COS, Mexico Station, and who serves as a general 
i 
| utility agent for the COS. 
2. Reporting is deficient. : 
i . 
| 3. This appears to be a bread and butter type project. ~ : 
It has beon used successfully (e.g., during the YEVTUSHENKO 
; 
| visit to Mexico), and WH/FI accedes to the recommendation to : 
renev. ‘ 
: 2 
Thomas Polgar ee ae q 
C/WH/FI ; 7 i : 
Coa, i ‘3 
EJL aes 2 
-fT j 
| cc: WH/1 if : 
| 4 i 
2 7 Paes 
, oo oo “3 
dea ok ot 
7 ict t “SE 
| a } 4 
| i 
| ~ A r 
. oe . 
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2 July 1968 


MEMORANDUM FOR: Chief, Western Hemisphere Division 


SUBJECT: Renewal of Project LIHUFF 


1. Renewal of Project LIHUFF in the amount of $4,000 


_ is requested for the period 1 July 1968 through 30 June 


1969, The project was budgeted for $4,200 for Fy 1969 and 
funds are available within WH Division. 


2. During the past year, one progress report was 
received, in June 1968, recapitulating the activities 
reported in the attached renewal request. Although the 
Station has made use of LIHUFF's relations with the right 
wing student organization, MURO, in connection with 
Evgeniy YEVTUSHENKO's visit to Mexico this spring, the 
use of MURO is being de-emphasized, The main value of 
LIHUFF/1, a long time collaborator previously serving in 
Panama and beginning in OSS days, is his availability to 
service various requests which the COS may make of him 
and to provide insight into the activities of the extreme 
right wing of Mexican politics. His access to Dun and 
Bradstreet reports has also been useful. 
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Attached is the LIHUFF Project Renewal submitted for the period F 
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; é 
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| . : 
REQUEST FOR RENEWAL i 

j Reine ae ia | RE dee aoe 
PROJECT LIHUFF | 

4 


A. CURRENT OBJECTIVES 


‘ The objective of this project is to provide support for a singleton; 
contract agent, LIHUFF-1, who is the Executive Director of the most: 
important organization of WOLADY businessmen in Mexico. He also 
continues to have access to right-wing political elements and 
! organizations in Mexico, one of which is a right-wing student 

i group (principally at the Universidad Nacional Autonoma de Mexico ~ 


UNAM). i } 

: i i : ; 4 

- B. CHANGES oe ; 
rn ee 
1) Operational Mechanism : { ae 4 
ae 


! 
There have been no changes in this respect since the previous 
: : project renewal.was submitted. 

4 


oe ey Teeter 


The only agent to be supported by this project for “the coming 
year is LIHUFF-1. 


vere Dida, 3 oats 


2) Agents : | : 
iS 
t 
L 


nae 


C. INTELLIGENCE PRODUCTION 


This agent is used as a source for background, operational and 
investigative data. For that reason it does rot produce a suffi- 
cient amount of positive intelligence to justify its existence 
for that purpose. It's real value is the availability of this 
agent and his contacts to the Chief of Station, Mexico, for a 5 
: current reading on right-wing political activities and personalities. 
He is also a primary investigative source for information on WOLADY ° 
citizens of operational interest to the Station. This agent has 
access to‘all reports produced by Dunn & Bradstreet in Mexico and , 
can have investigations conducted by them. For example, some forty; 
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on 
persons and/or organizations of interest. 
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details of Mexican Government plans to impose legislative 
restrictions on foreign investments and Government advice to banks . 
to limit loans to companies with an appreciable amount of foreign 


capital. 


This agent kept the Chief of Station, Mexico, advised of right- 
wing political activities and student participation in anti- 
LNHARP demonstrations which occurred at least once each month 
Guring the past year. 


335 


sheen 


a onabaeede: 


LIHUFF~1 conducted some twenty background investigations and file 
traces for the Station, in addition to those cited in C above. 


In March LINLUCK prevailed upon a Mexican book publisher to print 
copies of the LINLUCK open letter to Yevtushenko as well as the i 
text of the telegram by Soviet intellectuals to the Consultative 
Conference of Communist Parties in Budapest asking for an end to | 
Soviet persecution of intellectuals. The latter handbill was . 
illustrated with LINLUCK pen and ink drawings of Sinyavsky and 
Daniel behind barbed wire. At the same time the Station produced ‘ 
several thousand cartoon and text handbills of a beatnik Yevtu- 
shenko dancing into Mexico tossing fiowers. Turning a fold of the - 
handbill revealed a Russian officer striking off the nib of a 
Soviet writer's pen with his sword. In a wet run in January LITEAR= 
1 directed four small boys in the distribution of the cartcon band=f 
i bill in the artists' district of Mexico where Station monitors 4 
: watched students and artists read and pocket the cartoon handbill. 
The cartoon handbill was again distributed in the artists' district’ 
on the day of Yevtushenko's arrival. The following day, when 
Yevtushenko held his first recital at Mexico City's Chapultepec 
Park, one of the handbills was distributed by LICOAX students. { 
while members of the "MURO" rightist student organization under i 
direction of LIHUFF quietly distributed the other two handbills. Aa 
Station officers verified that everyone in the audience held copies! 


Poms ewig 


werars ceca the hab ABS ia 


belaainstest nln! aetna iad toeenened 
a 


een ese epee neways renee 


B. agentn, 


a ener epemren mer peepee 
ee ere 
wert Ne BURL dat 


of the black WOFIRM material. 


E, PROBLEMS 


t 

i 

: This project has presented the Station with no problems of securit 
or cover. 
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F, LIAISON 


This project involves no liaison relationship. 
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G, INTER-AGENCY COORDINATION 


: 
sate Se 


This project involves no inter-agency coordination. 


H. PLANS 
Station Mexico plans to continue to use LIHUFF-1 as a support I 
agent and informant on activities of right-wing political mino- woes 
rity groups and for investigative and background information on ae 


; persons of operational interest. 


I. FUNDS 


1. The cost of the LIHUFF Project (paid by the Mexico Station | < 
exclusive of Headquarters costs) from 1 July 1967 through bo 3 
31 May 1968 was approximately US $200.00 which does not . : 
include the agent's salary of US $3,300 ($300 per month)- : 
advanced locally and T/Aed to Headquarters. : 


2. During the period 1 July 1968 through 30 June 1969, an 
estimated US $4,000 is requested. It will be used in the 


following manner: ; : r 
LIHUFF-1 salary 3,600 ( ee : 
Operational Expenses 400 4 : 
Total 4,000 


The above represents what the Chief of Station, Mexico City A 
believes is the minimum that will be required to keep a ‘ 


: working-level relationship with this agent and his organi- ae 
zation. 
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; J. ANNEX 
None. 


K. EMERGENCY CONDITIONS | 
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There has been no change since the original emergency meeting 
conditions were reported. 
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MEMORANDUM TO: Chief, Western Hemisphere Division 


SUBJECT : Request for Renewal of Project LIHUFF 


in the amount of $4,200.0u for the period 1 July 1967 
through 30 June 1968. Funds are available in WH Division. 


f 
| 
1. It is requested that Project LIHUFF be renewed a7 af 
| 
Project costs are estimated to be the same as last year. | 


woe a2 HRS Labbe 


2. LIHUFF represents Mexico City Station's access 


into right wing circles, and also provides contact and be oe 
rapport with the large and influential American business i ; 
community there. It will be observed from the attached Cpa 2% 14 
renewal request that a considerable portion of the \ ist = 
project's accomplishment was along political action : | = 
lines, but it has nevertheless been decided to maintain : 5 
LIHUFF as an FI activity, since the addition of the : 
investigative function to LIHUFF-1's mission balances i r 
the project more heavily on the FI side. There has been ik 4 
no progress reporting since 16 November 1966, at which \ i 3 
time the station recounted the harrassing of a Czech ‘ | 3 
official, the Soviet Embassy and the Chinese art exhibit. 4 4 
Since the principal agent is personally handled by a : \ 4 
busy chief of station,however, and since the course of i ‘ 
the operation changes little from month to month, the ; ; 
infrequent reporting is explainable. ; : i 
ae E 
i} Lae 
ks “3 
LEE gv Vhagfowe———_ | ‘ 
4 . J. Kawfman ; ; 
; Chief, WH/1 3 
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REWUSST FOR RENEWAL 


PROJECT LIAUF? 


CURRENT OBJECTIVES 


S et is te orovide suovort for a singleton 
contract agent, LINUFr+1 who is the Executive Director of the 

importamt organization of Areriean businessmen in Mexico, Ha als 
contimes to kheve access to risht-wing political elecents 
zations in Mexico: and throurzh these contacts, has 
wing student croup (srinct; 


de Mexico - UNA’). 


ena organi«- 
eecess to. rignt- 
ly at the Universitdsi Necional Autonoma 


CHANG SS 
1) Operational Nechenisa 


The LINUFF Project was approved 18 June 1966 for the period 2 July 
1966 through 30 dime 1967, LIHUFF-1, the contract azent involved, 
has been a contact of the Mexico Station since 1950, Sefore that tine 
he wes a contract azent for Station Panama when ne wes in business in 
thet area. In Noveaver 1962 the reletionshio was formalized into 
contract status with LINUFF-1] acting as a funding channel to en anti- 
Communist research sroup and richtist student group Leaded by 
LINUFF-2, as well eas handling LICHANT-1 and reporting on right-wing 
activities from other conservative ousiness sources. Subsidtes to 
action csroups were discontinued via LIKUFF-1 during 1965. Dering 
1966 LINUFF-1 has been used as e support asset doing credit em other 
type investigations with his overt position as cover. Dung end 
Bradstreet listinzs and investigations are examples of the Kind of 
checks LIHUPF-1 pvrevides. 


2) Agents 


The only agent to be supported by this project for the coming year is 
LIHUFF-1. 


INTELLIGENCE PRODUCTION 


This agent is usea es a source for background, operetional and in- 
vestigative data. Yor that reason, the Mexico Staticr. makes no effort 
to justify this project on the basis of positive intelligence dis- 
seminetions or the manaber of dispatches or cebles produced by it. 
LIHUFF-1 meets regularly with and is handled directly by Willard 

C. CURTIS, Chief of Station, Mexico. The agent is used to obtain 
information on activities of right-wing political grours in Fexico. 


Much of this is merginal in comparison with activities of other 
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political groups, nevertheless, the Ambassador devends upon Station 
Mexico for information on all pclitical grouns. UIHUPF-1 is the only 
Station asset wno circulates freely in these circles. During the 

past year, LIHUFF-1 has conducted through his organization, investigations 
and checks on firms and individuals connected with then. This type of 
operational date is not availabie from any other sources. LIHUFF-1 has 
access to all reports produced by Durp & Bradstreet in Mexico; and can 
have investigations initiated by then and cthers. 


EFFECTIVEN=SS 
Some examples of the effectiveness of this project are: Rs See te, 


1) During the past year, LINUFF-1 provided guidance to a right-wing 
action group which launched a press attack against the Comercial 
officer of the Czech Bubassy (Subject of 201-204656) which resulted 
in his PCS transfer from Mexico. 


2) In late Augusc 1966 LIWUFF-1 arranged for a right-wing action 
group to conduct 2 harrassment of a Chinese Communist Art Exhibit at 
the UNAM which resulted in the closing of the exhibit. This action 
was taken as a result of a personal request of the Chief LNPURE. 
Results were reported to Headquarters. 


3) Im October 1966 LIHUFF-1 arranged for a student action group to 
conduct a demonstration in front of the Soviet imbassy on the 10th 
anniversary of the crushing of tne Hungarian rebellion. This resulted 
in considerable press comment against the Soviets with photographic 
coverage of a casket and anti-Soviet banners on the sidewalk in front 
of the Soviet Embassy. 


4) Some investigations conducted by LIHUFF-1 through his firm were: 


(of interest to the Soviet 


a) Electrosoldadura, S. A. 
Case Officer) 


Lago Wenner 98, Mexico 17, DF. 


b) GSP Ingenieros Asociados, a 
Memiel Maria Contreras 94-405 
Mexico, D F. 


c) Basculos Mantro, S.A. . 
Xicotencatl 11 
Santa Clara, Edo. de Mexico " 
a) Harnices Aislantes, S. A. B 


Lic. Alfredo PORRAS 
Ing. Ralph WIBGAND? 
Enrique OSORIO Robles 
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PROBLEMS 


There have been no significant security, cover or control problens 
with LIHUFF-] during the project year. 


LIAISGI 

This project involves no liaison relationship. 
INTER-AGENCY COORDINATION 

This project involves no inter-agency coordination, 
PLANS 


Station Mexico plans to continue to use LIHUFF-1 as a support agent 
and informant on activities of right-wing political minority groups. 


FUNDS 
1. For the Past Pertod. 


The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1966 through 
31 May 1967 was approximately US$ 120.00 which does not 
include Subject's salary of US$ 3,300 (300 per month) 
advanced locally and T/Aed to Headquarters. 


2. During the Next Project Year. sgt 
Daring the period 1 July 1967 through 30 June 1968, an 


estimated US $4,200 is requested. It will be used in the 
following manner: 


LIHUFF-1 Salary $3,600.00 
- Operational Expenses 600.00 
Total $4,200.00 


The above represents what Chief of Station Mexico believes is 
the minimum that will be required to keep a working-level 
relationship with this agent and his organization. 
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EMERGENCY CONDITIONS 
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Panini 


There has been no change since the last project reneval. 
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CLASH CAT Ce PROCESSING ACTION 

“DISPATCH | SECRET — 
Chief of Station, Mexico City 
Chief, WH Division — a ae 


UB IECT 
Renewal of Project LIHUFF 
ACTION REQUIRED - REFERENCES 


LIHUFF expires on 30 June 1967. We assume that you will want 
to renew it, and ask that your renewal request reach us vy af 
31 May. According to our records there have been no reports a 
from LIHUFF-1 since last May and Project activity has been 
mostly of a CA nature. We may need strong and detailed 
justification.in order to secure approval for renewal. 


| 73 >. 
Theresa H. BUCHARDY 
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SECRET 


8 June 1966 


MEMORANDUM FOR: Chief, WH Division 


SUBJECT 


oe 


LINUFF Project Reneval 


1. It is requested that the LIHUFF Project be renewed for 
the period 1 July 1966 through 30 June 1967 fc: $4,200. It was 
approved for $9,000 last year, reflecting a 50 per cent cut this : 
year in an effort to ext to a minimm project obligations. Funds s 
are available in WH Division. 


2. LIHUFF provides the Station's only agent with access to 
rightist political organizations. The information gathered through 
LINUFF-1 is used mainly for background information for operational 
planning sod Embassy memorande, rather than for positive dissemination. 
The Station and WH/1 believe that the Station needs to get this other 
side of the picture in order to balance out the reporting on leftist 
activity in Mexico. 


3. Since July 1965, LINUFF has been the source of five positive 
intelligence reports -- fowr on rightist and leftist university 
activity and the fifth on the Fondo de Cultura Economica. publishing 
house. 


, WH/1 recommends renewal. 
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j 
Attached is the LIEUFF Project Renewal submitted for : 3 
the period 1 July 1966 through 30 June 1967 for a total of . of 
a 7 “A 
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REQUEST FOR RENEWAL 


PROJECT LIHUFF 


CURRENT? OBJECTIVES 


The objective of this project is to provide for the operational 
and administrative support for a high-level contract agent, LINUrF-1, 
who has eccess and is a participant in the right-wing political 
elements and organizations in Mexico; and through one of these con- 


tacts, has access to a right-wing student group (principally at the 
Universidad Nacional Autonoma de Mexico - THAM). 


CHANGES 
1) Operational Mechanism 


The LIHUFF Project was approved in September 1965 for the period 

1 July 1965 through 30 June 1966, LIHUFF/1, the eingleton agent 
involved, has been ea contact of the Mexico Station since 1950. 

Before that time he was a contract agent for Station Panama when he 
was in business in that area. In November 1962 the relationship was 
formalized into contract status with LIHUFP/1 acting es a funding 
channel to an anti-Communist research group and rightest student group 
headed by LIHUFF/2, as well as handling LICHANT/1 and reporting on 
right-wing activities from other conservative business sources. This 
activity was funded from Station OOA until 1 July 1965. The LIWUFT 
Project provided only for salary and operational expenses for LDOUFF/1.: 


2) Agents 


The only agent to be supported by this project for the coming year 

is LIHUFF/1. No further subsidies are planned to LINUF?/2. LICHANT/1 
was relieved of his position in the Ministry of Education and is not 
included as a part of the LINUFF Project. However, LISUFF/1 continues 
in his private business capacity to solicit funds for the LIHUFF/2 group 


and will continue to use them as sources for information on mene 
political activities. 


INTELLIGENCE PRODUCTION 


The Mexico Station makes no effort to justify this project on the basis 
of positive intelligence disseminations. The information is primarily 
for background. It is often too sketchy for formal dissemination and is 
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frequently overtaken by public events before a dissemination c:n be a 
made. LIHUFF/1 meets regulerly with and is handled directly by : 
Willard C. Curtis, Chief of Station Mexico. The agent is used to 7 
obtain information in response to Priority A.3. of the most recent ' 
Related Mission Directive (HMM5-4218, 27 July 1966). In addition to i 
the RMD, Chief PESWDG depends upon Station Mexico for information 
on all political groups. LIHUFF/1 represents the only high-level 

source trained and available who can circulate freely in Mexican if 
concervative political circles and provide the Mexico Station with y 


information on their activities. During the past project year 


LIHUFF/1 has provided the Station with the following general 2 
categories of information: : 


— pcbdbad wate sei S By dct 


1) Memoranda on leftists or Communist affiliation of members of 
2 the Mexican intellectual and officiel community. This is 
generally based on contribution of funds or public assistance 
in behalf of known leftist: or Communist organizations, hence 
the information is useful for background rather than dissemination. 


dee 


pares a! 


Ary ine 


= 2) Information on Catholic Church activities in Mexico, including 
press clippings and periodic reports on the rightest student 
action group, Movimiento Universitario Renovadora Orientacion 
en active at the Universidad Necional Autonoma de Mexico 
UNAM), the Universities of Puebla, Guadajelara and Michoacan. ‘ 
HAM-10,325, the only positive intelligence dissemination received aoe 
from LIHUFT during the past project year was obtained from the ; 
MURO group at UNAM. In August 1965, Chief, PBSWING asked for [ 
a complete report on "Los Tecos", a right-wing Catholic secret | 
society of which MURO is a student arm. This information was 
required by Chief, PESWING, to make a decision on the application 
of the Universidad Autonoma de Guadalajara (U.A.G.) for certain 
U.S. Government~sponsored monetary grants of several hundred 


* 
‘ 
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mena 


thousand dollers to be used for development of this anti- I if : 
Communist University which is competitive with the Communist | $e 4 
. . doninated University of Gusdalejara. From background data I: E- “ 
previously supplied by LIEUFF and other sources, a detailed i 5 ; 


report was made available to Chief, PBSWING. 


3) Anti-Communist publications from LIBUFT/2's right-wing 
research center end MURO student publications, all of which 


[ 

| 

are available to Headquarters and are of interest to the Station 
for background. ' i 


D. EFFSCPIVENESS 


i This project provides the Station with a window into right-wing 
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} political activities. Also, as previously reported to Headquarters, al 
the groups influenced by LDIUFF,1 represent a potential for counter ify 

: balancing for leftist and Communist pressure groups. One example _ 

' of this can be cited in action taken by student MURO leaders in August 

1965. The Cuban Ambassador to Mexico, Joaquin HERNANDSZ Armas, set 

about making speeches at Mexican (leftist) Universities*of-Tabasco, 

Michoacan and Guadalajara proposing Mexican-Cuban student exchanges. 


MURO merbers immediately set up a storm of public protest, demanding ; 4 

that HERNANDEZ Armas be declared persona non-grata for spreading i ae 

subversive propaganda and agitating on university campuses. This a ; q 

caused HERNANDEZ Armas to be a target for considerable unpleasant = 3 

; press publicity. Through LIWUFF/1, the Station Mexico can exploit . 3 

: such incidents when it is to KUBARK's advantage to do so. 1 

t t 
E. PROBLEMS 

i 3 

: There have been no significant security, cover or control problems . i 

with LIHUFF/1 during the project year. ¢ 

; 4 

F, LIAISON . : 4 

4 


This project involves no liaison relationship. 
G. INTER-AGENCY COORDINATION 


This project involves no inter-agency coordination. . i 
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H. PLANS aaa 


Station Mexico plans to continue to use LIAUIF/1 as an informant and 
monitor of activities of right-wing political minority groups. 


I. FUNDS 


bo: 
"L, For the past period. | 


The cost of the LIHUFF Project (paid by the Mexico Station EG 
exclusive of Headquarters costs) from 1 July 1965 through ; 
30 April 19¢6 was approximately US$ 5,150.00 which included 
Subject's salary of US$ 3,000.00 (4300 per month). US$ 3,250.00 
is available for the remainder of the project year. 
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2. During the next project year. 


During the period 1 July 1966 through 30 June 1967, an 
estizated US$ 4,200.00 is requested. It will be used in the 
following manner? 


LIHUF?/1 Salary $3,600.00 

Operational expenses 600.00 
Sig Lau. 

ro Total $4,200.00. 


The above represents whet Chief of Station Mexico believes is 
the ninimm that will be required to keep a working-level 
relationship with this very useful agent. 


J. ANNEX 
None. 

K. EMERGSICY CONDITICHS 
If an official enti-USA atmosphere of sufficient intensity prevailed 
in Mexico, it 1s unlikely that LIHUFF/1 could remain in the country 
in his present business. In a general energency, LIMUFF/1 vould 


maintein contact by Chief of Station Mexico by telephone, mail or 
personal visits. 
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Chief of Station, Hexico City Xf no twoevinc etquess 
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FROM 

Chief, WH Division i ae 
SUBXECT 


LIBUFF 


BATION PEMURTD . MIP OOS 


AC REQ: FYI 


Project LIHUFF was approved 1 September 1965 for 
$9,000 for the period 1 July 1965 to 30 June 1966. 


Ernest A. LUSBY 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 
SUBJECT : Renewal of Project LIHUFF 


~ 4. Renewal is requested of the LIHUFF Project for the 
period 1 July 1965 through 30 June 1966 for a total of 
$9,000. The LIHUFF Project was originally approved on 20 
April 1965 for $7,500 for the period 1 January 1965 to 
30 June 1965 as a CA Project. It has been decided that 
the direction of the agent under this project and the 
project objectives in general will be changed from CA to 
FI, and therefore, the renewal request is being submitted 
as an FI Project. The Operational Program for FY 1966 
included LIHUFF for $16,000. Funds are available in WH 
Division. 


2. The Project objectives under CA were to support 
and sustain MURO, a national right-wing student movement, 
through a long-established anti-communist front organiza- 
tion in Mexico, the Instituto de Investigaciones Sociales 
y Economicas (IISE). This support was terminated effective 
30 June 1965 as it became apparent that the IISE was 
financially capable of providing this support on its own 
and MURO became more and more controversial and extremely 
militant on the far right. Under the new project sub- 
mitted by the Station, support will be provided to a U.S. 
contract agent who has access to a wide variety of right- 
wing political elements and organizations in Mexico. The 
project is responsive to Priority A3d and f of the RMD. 


3. This project is the only project in the Mexico 
Station which will cover rightist political activity in 
Mexico, emphasis in other projects and operations being 
geared against the extreme left and the present political 
party, the PRI, which is slightly left of center. Other 
than LICHANT-1, the only other access to the Ministry of 
Education is LIBELER who is carried under his own project. 
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4. Headquarters and the Station are looking forward 


‘to receiving better coverage on the rightist political 


activity in Mexico. WH/1] is preparing guidelines and 
requirements for this project which will reflect the needs 
of the intelligence community. These requirements will be 
furnished the field so that proper utilization can be made 
of LIHUFF-1 and his contacts and informants. During the 
last fiscal year, three reports were credited in full or 
in part to LIHUFF-1. 


5. Last year the Station submitted regular quarterly 
progress reporting in addition to more detailed reporting 
on certain activities. The Station will be reminded to 
provide a minimum of quarterly reporting during the next 
year. 


6. WH/1 recommends approval of the new LIHUFF Project 
as it is set forth in the attached Station renewal request. 
The delay in submission of the renewal request is that it 
was just decided to change this Project to FI and cancel 
out most of the CA aspects. As a CA Project the renewal 
request was not due at Headquarters until mid-July 1965. 


W. J. Kaufman 
Chief, WH/1 
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MEMORANDUM FOR: DC/WHD ~ : 


‘a number of years. It is now being renewed and submitted as 


very little of it will be expended. 


WH/POA 289-65 
4 August 1985 4 


SUBJECT - 3 LIHUFF Renewal 


1. Project LIHUFF has been active as a CA project for F 


an FI project. Its purpose and objective is to support a i 
singleton U.S. contract agent (LIHUFF-1) who has access to a 
wide variety of right wing political elements and organiza- 
tions in Mexico in order to develop information on this 
political and social sector. This effort is in consonance 
with priority A3d and £ of the RHD and is the only one which 
covers rightist political activity in Mexico. i: 


2. Sinee LIHUF? was previously a CA project, there is, 
therefore, no data on which to judge past intelligence oroduct 
although three reports resulted in the past year. The dexican 
Desk and the Station are taking steps to prepare suitable 
requirenzents in keeping with LIHUFF-1's access and the objectives 
ef the project. : 

p 

3. The reporting received from the Station with regard te: 
the operational status of the agent and project appears to. i 
have been adequate in the past. There are no apparent security 
or control problens. 


H 
t 


4. $9,000 hes been requested in support of the project 
effective 1 July 1965. Of this amount $5,400 is marked for 
operational expenses, entertainment, and travel. A study 
of the detailed project outline leads to the conclusion that 
this iatter figure is somewhat excessive when viewed against 
anticipated operational activity and in all likelihood only 
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&. Progect LIHUFF is recommended for approval. 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 
SUBJECT : Approval of Project LIQUFF 


1. WH/1 requests approval of Project LINUFF in the arount of 
$7,500 for the second half of FY 1965. The project has been pro- 
grammed in the amount of $20,000 for FY 1965 and these funds are 
available in WH. 


FINANCIAL DATA: 


Fiscal Year From Developmental Funds 
1963 $ 5,000 
1964 19,000 
1965 (Second half) 7,500 


2. This new project is to provide some support and help sus- 
tain an independent Mexican anti-coumunist group called the Instituto 
de Investigaciones Sociales y Economicas. The group founded in 1953 
has as its aim the spreading of the principles of free enterprise cand 
private initiative. LIHUFF is particularly active in the student field, 
having orgenized a nation-wide, right-wing, active student organization 
called Movimiento Universitario de Renovadora Orientacion (MUZO). 
LIHUFF funds will be used to pay a salary to LIHUFF-1, an American 
businessman with previous experience with CIA in Panama, and for spot 
covert action activities such as the militant anti-comunist student 
activities in the universities and the placement of articles in the 
press. 


3. Effectiveness BS 


During the developmental period of this activity, the 
following indications of effectiveness have been reported: 


A. Forrer Ambassador Thomas Mann valued the TISE publica- 
tion "Espejo" as worth far more than what one man in the field 
could accomplish. (Station funds no longer support "Espejo.") 


E. The IISE continues to provide the Station wih e research 
facility not otherwise available. 


C. Provided the Station with a valuable intellectual aszet, 
Manuel Calvillo Alonso, who is a source of FI on right-wing political 
groups and who completed a book at Station request on the "Penetra~ 
tion of the Mexican Educational System by Cormunists." 
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D. MURO's 200 shock troops have campaigned vigorously 
egainst Cormunism and pro-Castro groups at the National University 
(UNAM), and in the Universities of Puebla and Guadalajara. MURO 
takes najor credit for the ouster in past months of Comunist rectors : 
from the Universities of Monterrey, Puebla, Guadalajare, and Morelia; a 
MURO contnues to place anti-communist articles in the national nedia _ 
of interest to students and government leaders; -MJR0 has carried out i 2 
successful demonstrations against the Soviet Embassy. vt 


E. MURO took an active part in cabling the Chilean govern- 
ment protesting the Communist nature of the Latin American Youth 
Conference in Santiago. 


wear 


F. LIHUFF-2 is used by the Station for writing and plecing 
certain typee of strong anti-Soviet articles in Excelsior and Bl 
Universal. 


G. LIHUFPF-2 acquired evidence of a large purchare of 
American hospital supplies by two professors at UNAM for tranship- 


ment toa Cuba. 


4, Security 


‘ The LISE is funded througn a cut-out in suck a way that CIA 
participation is concealed. Only LINUFF-1, who is met clandestinely 

by a Station case officer, is witting of the true source of funds. 

There have been no security problems during the developmental period 


| of this activity. 


5. Reporting on this proposed project has been adequate. Five 
progress reports were received during the past year. 
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W. Jd. Kaufman 
Chief, wH/1 
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PROJECT LIZUIE 


+é epemee + 


A. Identification 


corte 


Mexico City, Mexico--Political Action. See C. below for other ccantries 
which may become involved. 


OT ede Ree 


B. Objectives. 


To support and sustain a national right ving student no 
Universitario de Renovacera Crientacion (MURG), through a lon 
anti-cormunist front organizetion in Mexico, the Instituto hh Is 

Soctales y Eccnonicas (iIsz). To raintain and influence signi? 
: front group by obtaining a measure of substantial contro! through 

‘ ; continued funding. To assist in mainteining a counterbalancing f 

: on the common party, FRI, perias far leftist pressures through this P 
organization, TISE. To pecocslt sh h the following objectives in +h 
Mission Directive: Priority A. 32; Priority 5. 3a, b, c. 


7 


7 


C. Sackground. 


L. The IDE was founéed in 1953 under the oe 
sp en 


Sao teen nenpeer ene o- 


i Mexican bankers, industrialists, ani nerchants to { the princtisles of 
‘ free enterprice and private initiative. Since its eae: the group has 
: erranged a number of reetings andi congresses designed to explore the : 


ie 


ome s) 


dangers of Communism, particnlarly in its economic aspects, 
rationalism; it has org cane she student greuo MURO; it kas 
pamphlets, and news letters on Communisn as well as the éenge 
sociatisn; it nas engaged in eonstdeable Pires placetent on vi 
netters involving urivate initiative and the Communist threats Fobes 
accumulated a file of basic data on events and individuels revel 
Cermunism that would be difficult for any private Mexican grow 
duplicate. :, 


ished hooks, : 
3 ee eeonoate 
a 


' 
id 


j 2. In June 1959, LINUET-1 visited the Entassy's Political Czunselor 
; -ancg requested an k& nhassy contact with LIHUTF-2's organization. Sutsequentlr, 
: the Ambassador oka the COS to explore the possibilit; of givin; financial 

| help to the group headed ty LISUF-2. In mid-August 1952 (MiS-2539 RYRAT), 
i 
‘ 
i 


* osar 
+s tmtne aremer men seepeeing sees 


Oliver G. GALECND advised the Maxico Station that the group had teen 
receiving partial financial aid from a grow of U. &. business ecrporations 
solicited by Mr. Henry Holl sie 


now Geceased, and that Seadquermers hed 
istance through this channel. Aer the , 


elso provided some financial as H 
ended that the funding be heniled | 
I 


: death of Mr. Hollend, it wes recom 
: through the Mexico Station. Spe 


Sid. senjntes airs bes 
ed Peypmpeed vert 


> 124 cally, this was to helo pay ?sr the 
! publication YEspejo," an economic journal which strongly supports the free 

i enterprise system. The Ambasse was consulted and he replied that he 
thought LIAUFF-2 was one of the few economists in Mexico fighting Communisn. 
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SEAT eta. &, 


a SECRET /HAPCK ae, 


Tne Andassadse aso caida thac syery thing possitie should te done to support 
"Espejo" (222 3023 ELTAT 1626, 30 Avcust 1962). 


3. A project was subritted by the Statton on 22 March 1953 (224A-20931), 
but Headquarters on 12 duly 1503 ra) JIn-53601L) indicated the vroject had been 
@isapproved as submittei ani thet inctesd the Station funding should support 
the Benders activity ITC on a spot assistance tasis. This was done with 
the U. S, business associates of LINUST-1's packing wp the cost of the | 
"Espejo" ragazine, scre $1,200 per month. Tae Station's assistance since 
that tine has been confined to the parment of LIEUS?-1's salar; (35 90 per 
month) and the payment cf .500 per month to MURO. ‘The Station, however, 
retains access to the 2ull range of the LIGUEY mechanis= and potential. 


\. MURO, the militant student organization, is extremely ective in the 
political action fiel@, in the provinzes as well as in the capital. The 
IIE organization has its offices in Mexico Citi, with essociated o®fices in 

Salvador and Cuatereale andi working contacts in the provinces of Mexico and 
‘in several ¢ capital citizs of Latin America. 


5. LIEUrY devotes it: efforts to selling the free enterprise systea as 
an ecenomic way of live and in defending at every turn individual itb: 
aweedon. In Mexico this trpe of erganisation is rather unique, as the trend 
in Hexico Ls. toyard more <overnment intervention. the iiSS also prepares 

tial nevspapers editorials featuring anti-cormurist 
themes. In the lest fave years the IIch has noliaeted seventy leoce-lesf? 
binders filled with editorial clios awthored in the TIfS offices. Thic 
organizaton also sponsors a training course at which interes 
15 to 20 varsous are indoctrinated. 
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6. pees the Director of the IiSz, has showm corplete dedication to 
the program. ‘The members of the Ongant cation, especislly the students, have 
Cenonstratei courege and cor spenbe in e variety of operations. 


D. Operations! Assets. 


Ll. Personnel. 

1. LIBUFF-1 is a 42-year-old Acerican businessran vho acts as a 
cut-out and operational aiviser to LISUr?-2, the Director of the group. 
LIWUSP-1 vorked for CIA in Panama frou April 1947 until Bian 1049 when he 
returned to kexico. Ze was in contact soctally i “cers of the Le:ic 

ia 


Station ani in November ae =e vas hiree £5, x. Training was 

no requires since LIEUDT-1 t Sass his service 
with U. S. military ey ene eee Will. Ee was engesed to work for 
U. S. military intelligence in Mexico until late 1962. Ee = nes he is 


working for CIA. RIMN-11L050 of 25 October 1962 granted an CA for LIHUF-1. 
ade 
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2. LISUTP-2 is a LT7-year-old ieyiedn lavyer. He is also e vell- 
know: econonist who aipeete an econcni¢c research organization in Mexico and 
other Latin American countries. He is met by LIEUFF-1. LI5sUrr-2 protebly 
susyects thet funits may cose to him from the U. S&S. Goverment; however, 
cover used is that the money is from private business groups. He vas grant 
an Ca on 26 Cetober 1962. 


1. The principal officers of the IIc group mae listed in A 
1. Lering early 196! MRE oes a strong ani large chapter of its 
organtcation at the University: of? Vera Cruz, Jslava. This University has 
seme 22,909 stucents and a sizable cormunist infiltration in its stutent 


ranks. fais makec four universities now in whieh -UNO has chapters: 

Universiéad Necional Autonoma ce Mexico (UIA), University of Fuebla, 
niversity; of Gucdaladjara, eni the University of Veva Cruz. Three of these, 

with the exception of Guadslejeara, are noted center: o7 cormunist activities. 


@. &. The TICE organisation frecuently and regularly vahkes press 
placezeric in all of Mexico Cityts Resecer nevevapers. %3 2citorial 


features 


publications. General 
on vill he influenced 


og 


un re 
propscsae and pol itt 
he € 
b. The [Ibs efiterial service for provincial newspapers has 

been usei by the étation. 


ec. he IICEts i 
essociate2 cffices in calvace 


@. The Station will continue to call on the ITSES to fill 


e. Samples of publication ana propagania erial are 
attaches. 
BE. Seewlty Sveluation. 
eee ee ee ee 


The TIZE organization is funied through a cut-out in such a manner 
that CIA > 


CIA varticination is concealed. It is not connected in any way with 
any other CIA operation. There have been no security problems which have 
ecne to the attention of the See in connection wito this activity. 

Both LISVSF-1 ani LIidUr’-2 have been, to the Ctation's knoledge, _quite 
dtsecreet about their poietic: In view of the rature cf the TICE, there 
ta3 been no curiosity about the source of funds contributed by the Station. 
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- FF. Coordination. 


1. All coordination with ctier U. S. clenents will be dled by the 
- COS Mexice as such situations arise. For the present there are ane: The 
forner Ambassador Mr. Thomas Mern asked the COS Mexico to assist the IiSe Li 
Group Tinencially. Also, the operational use of LIEUSF-1 was cleared with 
U. S. military intelligence when it was learned that they also had an 
interest fn using hin ta clanées*ine operations. Tuey are not using hin 
at the precent time. ni 


ee cere ee ween Mate eS beeen on 
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; 2. Pelationshis to Cther Projects | 


a. LICUAX: Both prgeecr t LICCAX anc MURC ere operating at UAH, ea 
University ¢2 upwards of £0,900 students. So far there have been no basic 
problems of conflict ernee NURO 1s workin; the Catholic side of the street 
watle LICOAX works on the so-called "independents," a ni there is still 
plenty of rocm for both to epere te. In this connection, it should be noted 
that a great deal of MURO student effort ls devoted to universities cutside 
' hexico City. 
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: bd. LISIFEN: This project is concerned with e mass propaganda 
approach to Camunism in Mexico. It is headed ty a group of businessnen i 
i known as the Committee of ine. ane only relationship tetveen LIBUr? ard 

: LISIREN is in the fact that four ¢ 2 the meubers of the Committee of line 

re also mombers of LIEUFF's 26-ran "Board of Directors." ‘This lees not 
necessarily mean an interlocking directorate between the two projects since, 
as in many similar activities in the U. €., individuals interested in 

civic or outside activities of this nature are frequently tapped to serve 
in multiple assignments. 
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e. LILISP/C: Since LILISP/C is i 
stressing student affairs in the interior of Lexie 
LILISP/C are working in the saze general 7ield in mive 
Mexico City. dovever, in these universities in which 
fits efforts, this can be a complcnentarr relationship since Libvvr cen 
work in much more depth in these ee sities than can LILISP/C and cen 
affiliate its sroups to the Libis, ‘O National Student Confederation whic 
is the only; cone now Sovoreliy © recognized in Mexico. LILISP/C, as a National 
Student ConteZeration, obviously can only spend very linitec tire on any 
single university or siuation. 
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G. 1. Costs. 


j It is requested thet the soheeees ng e pic aie be approved for use in the 
' LISUFY project for the period 1 vanuary o65 through 30 June 1665. 

BYS4 FY65 
, 
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Ror ne gine ene Hee 
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LIQUSF-1 Salary 0,009 $2,500 H 

ty Ecoejo" ; 2; wane ! 

: i MURO Student Organizetion 8,0 5,000 | 
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i } 
i 
ry SECRT/KAPCK | : 
a ed Copel eek Ga cet eee es Rees ee i ; ! : 
| , { ° ra Ki Ste ae Lame hegre x sg . : , r 
| "2. Station Me sick © proposes to pay only a portion cf the TISE operation. It is 
ie : not intended that this partial ecg will make the organization a completely : 
f controlled ye asset. It will rake it responsive to station guidance. : ; 
i The organization receives funds fron eats Z.oups but the Stetion does not i 
know the amcunts of all the donors end it is wnlixely that we will ever know : 
nde, . ‘these exactly. _ : — ; : : 
i 


po. 2.. Foreign Currency. . ; ; , | 


Shere ere no special requirezents for foreign currency. 


anew 
oe tad ~~ 


1 

< } 
< . ; re ; i 

p : -3. Comnttnents.” . ek a | 
£ 


ie od 
: : : ; No pereenene commitrents have been made. : aan 4 
; a oa 
: J h, Funding end Ac countabllity. f j 
i if 
‘ Funds will te paid to LIsUrr-1 by the inside case officer. Receipts i : 
: WLLL be obdt raked The money will te paid in cash in local currency. There tte vi 3 
ere no unususl funding and accountability requirecents. pee eS 4 
j | roo i 
> t i fod, a 
H. Annexes. , ; 3 
Seal } 4 
1. Administrative Plen or Fiscal Annex. , 
i 
It is not believed that this annex is required for the LInurr Project. ; 
‘ z 
2. Cocmunications. en: "4 
nacchaehiiactatnde tara Sah 4 } 
There are no communications requirements for the present tice. i x 
3. Technical Supoort. ; 
2 x 
1 y : a 
There are no technical support requirenents for this project. < : j 
; a oe 
tte Logistics. 1 * Be ay 
; 2 lp = 
There are no logistical requirements for this project. i oot } 3 
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Cperational intelligence from other U. 5. Agencies is not required. 

Intelligence production fron this developmental project has incluiei nine ri | 

reports during 1954 aside from a good deal ef report material vhich, though 

not a@isseminable, is of considerable interest to the Station. | 
| 
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APPZIDIE I ' | 
Principal Cfficers of the 1Isz: ae 
Director: Lic. Agustin NAVARRO V. oe 
Lic. Carlos SANC’EZ MEJORADA i 
a a “. +. . Enrique UBTEORT : | 
"Hugo SALINAS ; 
a ant ‘Lic. Guctave R. VELASCO { 
; Ing. Jose RIVERA 2. i j 
: Lic. Pedro Asi£ Gats 4 
‘ Anihal de IURZIDS ry 3 
; sts Mariano BR. SUamsc & ; 
t " i Ing. Jose @e la MACGRRA ¥ d 
: : Jacobo PEREZ Burress - ; { j 
Lic. Artwro BUSHO Y Urquidt : a 
; Lic. Carloc LOVSG de Llergo 
; Ernesto J.2ESCUA i 4 
a Guillerze GUAJARDO Davis { a 
a Jose A. ZECATDOX | 4 
i Lic. Eduaréo PRIETO Lopez ‘ i 3 
Antonio L. RODRIGUEZ s J 
i / Tomas G. COARASA : i 3 
Lic. Antonio FENEZ Verdie Jr. i i 
' Adolfo I, RIVERCLL 
j Federico SAICIEY Fogarty -j dans 
; Clenente SSANA Martinez L j 
i ; : Cayeteno BLANCO Vigil | 3 
Felix DIAZ Gerca J ny 
i Enrique AYALA Hedina i ae 4 
i . 
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i CLASSIFICATION PROCESSING 4 
DISPATCH |secretxarox Re, f 
‘ a Chief, WH Division Lx | sid wiped weetiete F 
| ONLY QUALIFIED DESK . 
‘ CAN JU? SE INDEXING 
i Prom — 
Chief of Station, Mexico Cit - : 
SUBJECT 
Project Approval Request: 
ACTION REQUIRED - REFERENCES 
1. The attached project outline Is presented for approval. | ; i 
2. It would be appreciated if the cryptonym of LIHUFF/1 a poo! 
i could be changed to conform with the new project cryptonym. ; [ : 
: ‘% | re 
WSs ; ; Loot | : 
; : . oe j 
— 
1} 
; [. 4 
: ES ef 
! oes og 
' L a 
| i ; 
| a 
| z 
i I 
: i A 
: ane 
Enclosures: : 
}, Left hand side, h/w ; | 3 
2. Right hand side, u/s/c ; : 
; 3. Identities, u/s/c | | 7 
t ‘s . } ; ; i 
| | Distribution: ae’ 
<3-s WH, w/encls 4 j 
t j 
fk Giwdd Pact i as if a 
NQLE DD page UUEIGY | Huwa~26353 15 June 1965 a 2 
| poet ten . CLASSIFICATION HS FILE NUMBER | : 5 a : ; 
| , , oY 
es ‘. } j 
ay f 3 pcb 
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I. Energency Conlitions. . . oe ey 


Since the Director o? the grcup is « Mexican national, he could continue 
living and working in Mexico in the event of emergency anti-U. &. situations 5 
however, he probroly would not outright attack his om governrent. It is 
likely that the group locelly night lose its effectiveness or cease to 
function in Mexico. Eewever, a change in the Mexican political scene may 
not affect the group's officer in other Latin American countries. In the 
event of an emergency situation, contact can be made by the case officer 
with efther LIHUFF-1 or LIWUr?-2. 
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PY OE to ded é PORDAS tee me a es ae el 
ous SCTHALLIWELL \ ae ; | 
UNIT LWH/] . ox. SECRET 
et 4523 -. ONO wom 
OAt%E:21 APRIL 1965 Gy FRE IN CS FLLENO. § 


a 


ive) ‘Mexico City : oe . 


NFO CA2,,PG2, VR Fue, c/fon 


tO | MEXI INFO, CITE DIR 
\. REFS: A, HMMA 25728* 0390 7 . : 

B.- DIR 99774+* i a | | j 

MHSPAWN LIHUFF 7 be che. 4 
_ LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST BALD FY 65, EM 

DECISION AS DISCUSSED IN JAN 65 WITH STATION IS TO TERMINATE , 

BY JUNE 65 ALL SUBSIDIES TO MURO, IN EVENT LIHUFF-2 i i: 
RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEW LIHUFF oe 

AS SUPPORT PROJECT ORB PLACE L-1 UNDER OTHER PROJECT. i 4 


END OF MESSAGE 
j 


WH Comment: *The Station would appreciate a response to the 
status of the LIBUFF project and what has been the final i 


STE Ee crc apprwets any 
stsent cade i Tealthidarttail 
5 


decision. ** Please advise effective date LIHUFF-1 HOC i 5: 
{ + og 
3 change. Expect for second half FY 65 $2500 for L-l salary. / Ff 
ae ee at 0 Wepre eta ns 5 pt pal F 
'  WH/PO/B i. § of 4 
ae 4 
2 : a. : | ‘ +f 4 
: we A - . . be a 3 
mi oe Wa <3 i + g 
i bee : 4 : 
4 a Q.GSem ; 
; DESMOND FITZGERALD we W. J. KAUFMAN a 
4 ‘CHIEF, WHD ee HIEF, WH/1 . Lo I 4 
3 t 2 Mare = 5 OB: 3 
2 2 Fi he = 2, 4 
= 46 j 
oo aa S0-124-2B/f | 
ee | ae GCOCROINATING OFFICERS 
& : GRourt AUTHERTIC ATIC’ 
cae RELEASING OFFICER “ BECRET Bacluded kom eurenete orricse | 
ee aoe - pa ae | 
wT o. REPRODUCTION BY OTHER THAN THE ISSUING O8FICE IS PROHIBITED. 
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PROJECT APPROVAL NOTIFICATION 
(_} proererany 
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ACTION 


NEW PROJECT . 
‘s 


CASE OFFICER EXTENSION 


ern atte 0523 


AUTHORIZATION 


APPROVING AUTHORITY 
Chiof, WH Division $20 April 1965 “= 


PERIOD OF APPROVAL 
ROM 4 ul 1 64 Hy 4S Apes ta 1 
FRO July 19 _ 30 June 1965S Ssceeas | 


CONDITIONS OF APPROVAL 


Un creer grate een tee: 
BOR SST RCE Ne ears 


SPORE oe tm ange orrsenene 
oe MATE Ss Evatt on 


Project LIHUFF approved in the amount of $7, 500 for FY 1965. 
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SIGNATURE 


(Signed) HENRY & KING, JK 
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(DATE: 7 Apri 
lio , MEXICO CITY 


FROM, DIRECTOR ‘ h: 
7 a2 & ome 
H : if 
= oh 
‘40! yexr INFO, CITE DiR : 
! : ti 1 
| MESPAWN LIQU? $3774 } j 
: f 4 3 
| tp: ar 
_ EXPECT APPROVAL LINUFF TOTAL $7,500 LAST HALF FY 65. OF THIS | j 
"$2,500 FOR LIMUF¥-1 SALARY IN LIE DISCUSSION WITH CURTIS RZ LIEW. , 
; zce oe i 
PLS ADVISE EFFECTIVE DATS COMPRICT CEANGR. . ’ : : 
i | of a 
END OF ¥SSSACE $ } 
oS a i 
; : 4 
a i i ’ 
i a 
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BSSMORAHDUM FOR: Chie?, vestern Henisphsre Division 
SUBJECT s Approval of Project LIMP 


1. W/L requests approval of Project LIMUFF in the amount of 
$7,500 for the second half of FY 1965. The project has been pro- 
in the amount of $20,000 for FY 1965 and these funds are 
available in wi. : 


Fiscal Year From Developmental Pimis 
"1963 $ 5,000 

1964 19,000 

1965 (Second half) , 7,500 


2. This new project is to provide some support and help suc- 
tein an incapendent Mexican anti-commnist group called the Inatitute. 
ée Investigaciones Sceclales y Econouicas. Tne group fcournied in 1953 
hes as its aim the spresding of the principles of free exterprise and 


private initiative. LINUFF is particularly active in the student field, 


Raving organized a mation-wide, right-ving, active student organization 
eallea Movietento Universitario ée Rencvvedora Grientacion (HIRO). 
LISWP fumes vill be uted to pay a eslery to LIQUIF-l, ean Averican 
businessann with previous experience wiih CIA in Panasn, exd for spot 
covert action activities cuch as the cilitant anti-comunist student 
activities in the universities ani the placsrment of erticles in the 
PeVSSe 


3. Effectivensse 


During the developmental period af thie activity, the 
following indications ef effectiveness have been reported: 


A. Yorser Ambassaéor Thomas Mam valued the LICE publica- 
tion "Espejo" as worth fer more than that one man in the Field 
could accomplish. (Station fumis no longer support “Espejo.”) 


B. The IISE contimus to provide the Station wih a research 
facility ust otherviee available. 


C. Provided the Station with e valuable intellectual aseot, 
Kanvel Celvillo Alonso, who is a source of FI cn right-ving political 
groups and who corpleted a book at Station request on the “*Penctra- 
tion of the Mexican Educational System by Commmicts." 
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D. 'RO's 200 shock troope have campaigned vigorously - 
egnainst Cosmumisa and pro-Castro groups at the intional University 
(UAH), and in the Universities of Ambla and Gusfalajara. HURO 
takes major credit for the ouster in past mouths of Comamist rectors 
fres the Universities of Monterrey, Pusbla, Guadalajars, and Korelia; 
HURO conGnues to place anti-communist articles in the mtional media 
of interest to students and govermesnt lesdera; HURO has carried cut 
suceersful denonstrations against the coviet Exbassy. 


B. KHUN took an active part in cabling the Chilean govern- 
ment protesting the Commimist nature of the Latin American Youth 
Cenference in Eantiago. 


FP.  LUSPY-2 is used by the Ctation for writing ead plecing 
certain types of strong enti-foviet articles in Excelsior and El 
Universal. 


G. LIAK?-2 acquired evidence of a large purchase of 
Assrican hospital supplice hy tvo professors at UAH for tranship- 
went to Cuba. _. 


a, Eecurity 


foo TISS fs funded through q cut-sut im auch a wny that CLi 
participation is comeealed. (nly LUBG?P-1, who is net clanéestinely 
by a Station case officer, is witting of the true source of funds. 
There bmve bean no escurity problems during tha developmental pericd 
of this ectivity. 


S. Bererting on thia nrovosed project has been adequate. Five 
progress reports vere received during the past year. : 


Wo J. Kaufoan 
Chief} wB/2 
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PROJECT LLEEY 

i 

A. Yéentification i 
Mexteo City, Fexico--Political Action. tee ¢. below fer Othey countries 


" waleh way dDecons involved. | 


” Fo exppart and custain a national right wing student wovensst, Movintente 
Usiversitaric Ge Kenovadora Crientacion (sURC), Fhroush a long-established 
enti-comumnict fret arganiantion in iiexico, the Instituto de Inrstignectoms 
Soctales y Ecornaieas (II:3). To maintain and influsnee significantly this 
front gray by cdteiniug a measure of substantial control through tals 
eontimwd fumling. To assict in saintaining a aounterbalanctag influence 

on the casica perty, PAI, against far leftiet presewes through this 
orgentsation, JICR. To accomplish the fslloving objectives in the Related 
Kission Hirective: Priority A. 3f; Priority B. 3a, b, ¢. 


C. Background. 


1. The YI5S was founded tn 1953 under the euspices of a group of 
Mexican benkers, imdastrialists, avd oerchante to epread the principlis of 
free enterevice an’ private initiatives. binca its foumiing, the croup kas 
arranged & nunber of reetingne emi congresses designed to ezplove the 


Betionalies; it has orgeniced the student group Mii) &¢ baa published books, 
pamphiote, anG megs letters on Comumiam as voll as the cengera of econaade 
setcfalicens it has engaged in considerable press placesen?t an Lea ecau a - i 
watiers Lowolving private initiative ana tha Cammimict threat; end <¢ bre ° i 
secumglsted a file of basic data on evento and individuals ate “phone ‘ 
Communism that would be difficult far eny private Mexican group to 

éuplicate. 


&. Ye June 1060, LIMGY-1 visited the Bebossy's Political Caumelar - 
eed requested ¢n Evhnersy contact vith LURPP-2's arysnization. Cubsequently, 
the Asbuseadce ached th: CO to explore the posalibility of giving finuncial 
help to the group Beaded by LIGEY-2. In mid-August 3962 (880 2539 syRAP), 
Oliver G. GALEGO advised the Hoxleo Etetion thst the group had been 
Fecetving portial finasial aid frou a crom of U. i. busingss corporations 
solicited by ‘tr. Hesry Bolland, sow ceceaced, and thet Ecadquasters bad 
alse provided come finnuctal acsistanca through thie chenmel. After the 
Geoth of Hr. Hollami, 1¢ was recouusudced that the funding bo hantied 
through the Hexice Station. Cpectfically, this was to help pay for the 
publication f2epejo," an oconoaie journal which etrongly supports tas Yree 


enterprise oystem, The Anbassador woo consulted end te replied thet ke Pe 


thought LOGY -2 wis ane of the few econcuicte in Naxico fighting Communica. 
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Tho Achassador also said that everything possible should be done te supsert 
"Bepaso” (18sT-3023 KYBAT 1925, 30 August 1962). 


3. A project was eubzitted by the Station on 22 March 1963 (1581-20931), 
but Hsadquerters on 12 Jaly 1967 (DIR-53501) indicetee the praject had been 
disapproved ae cubsitted and thst instead the Etation funding should support 
the student activity ORC on a spot aseistamce basis. Thies vas cone vith 
the U. 3, bucinzes associates of LIARF-l's picking up the cost of the 
"Bspedo” eegesins, some $1,200 per month. Tae Station's assistance cince 
that ¢im» hao been confined to the paywont of LISUPP-1's salary 51 per 
Benth) and the payzent of $500 por nonth to 25RD. ‘The tation, hoxever, 
retains escees to tha full range of the LIMAT? aechanisa and potential. 


&, ‘iio, the ailitant student organisation, fe oxtrexely active in the 
political action Meld, in the proviaces es well as in the capital. The 
TISR organisatian has its offices in Merico City, with associated offices in 
Saivedor end Cuntemala and vorking eontacts im the provinces of Rexico end 
in several capital eities of Latin amaricn. 


S. LIBS? Govotes ite effarts te selling the free enterprice systex as 
eu econosie way of life and in defending at every turn incividesl liberty or 
freedon, In Kaxteco this tyro of organization ia esther uniqus, es the trend 
ip Mexico ta tovard more goverimert furterventisan. The DE also prepares 
aud sende out to provincial mcvepspars editorials featuring enti-comunict: 
theses. Im the lust five yoars the LEE hese collected seventy lsoin-leat 
dindsra falleg vith editorial clips authored in the LISS office. This 

also encteces @ training courea at which interested groups of 
15 to 20 peracae are indoctrinated. 


6. LYMWF-2, the Directar of the Ih, hao shown complete dedication to 
the progrem. ‘he ummbere of the organisation, esgestally tho stutente, ive 
cencnetrated caumage and ecapetence tn a variety of operations. 


B. Operational Acsets. Beata 
1. Porgonmel. | 


Ll. LIEDFY-1 is a 48-year-old Azarican tusinossman whe aete as 6 
eut-out and opsrational adviser to LIRF-£, the Director of the group. 


LIBGF-1 vorked for CIA in Pensaa fron April 1957 until April 15%9 when be 
roturned to Faaico. He was in comtast socially with members af the Kexico 


Stetion ond in Kovesber 1962 was hired for t>e ebove work. reining wo 
ad required since LIGUF?P-1l has been iu intelligence work Simm bis service 
with U. 5. militery intelligence curing WII. os uns enmesd to vort for 
U. 8. wilitary intelligence in Hexico until late 1962. He knows he ta 
working for CIA. E@Bl-110h0 cf 25 October 192 grented an GA for LIMGP-1L. 
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et) 


@. LIEVPF-2 19 a k7-yoar-olG Mexican Iavyer. He is also ea rell- 
tnown ceoenomiet who directs an eccnomic research crgenisation im Usxico end 
Uther Latia American countrics. Hs is mst by LIWH?-1. LIHN?P-2 probably 
suspects thet funds way cow to him fros the U. &. Government; hovever, 


cover used is that the monsy is freo private business grows. He vas granted 


en GA oa 26 October 1962. 
2. iachanters. 


1. Tne principal officers of the USS group ere Listed in Appendiz 
1. During early 1964 URO organized a strong and large chapter of its 
organization at the University of Vera Cruz, Jalsapa. This University has 
eone 23,000 students and a sizable comamict infiltration in its student 
ranks. Taois wakes fou universities mow in which MURO has chapters: 
Universidad Facional Amtonoms ce Mexico (USAX), University of Purbla, 
University of Gundalajarm, and the University of Vera Crus. Three of there, 
with the exception of Oundalasara, are noted centers cf caxumist activities. 


2. a. The ITS organization frequently end regulerly makes press 
placexents in all of Hexico City's leading newspapers. Its editorial 


features are ales regularly accepted by provincial publications. Gonsral =. 


propagerfa and political actions of the orgenization will te influsnced 
ant guided by the Statioa. 


b. The INSB editorial service for provincial nevopapers has 
been used ty the Steticn. 


ec. Tho IisS's intermtional comsctions, especially the 
esccetinted cffices in Salvador ane Ceatemila, will be expicited. 


@. Tee Station will centinus to call om the IEE to Mill 
receareh needa. 


@. teeples of publication and propaganiésa mterial ares 
attached. 


B. Becurity Evaluation. 


Tke ITEE orgenization is funded through a cut-out in such a manner 
that CIA participation fa concealed. It is not connected in any way with 
any other CIA operation. There have been no security problems which have 
ecus to the attention of the Station in conmertion vith tuis activity. 
Both LIAUFP-2 and LLIGUIFP-2 have been, to the ttation's knowledge, quite 
Giserset about their relationship. In view of the nature of the Iles, there 
has been no curiosity about the souree of fimds contributed by ths Station. 
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¥. Coordimeion. ' 
1. All ceordiuation with other U. &. elements will be handled ty the 


C08 ierico as auch situations arise. Par the preseat thare aww nome. The 


forwer Anbascedor Hy. Thomas Hann esked the COS Mexico to assist the Ilse 
grow Tinnzalelly. Also, the operatioual use of LIRUF?-1 uns cleared with 
U. 8. whiltery intelligems when it was learmd thet they also had an 
imtexest in using his in clandastima opermtions. They are not using hia 
at the present time. . 


a. Rolationchip to Other Projects 


@ LICGAZs Both prevcts LICGAX end KURO are operating at WAN, a 
University of wards of 00,000 atuéente. So far there have boon no basic 
problems of ecnflict since MUHO is working the Catholic sides of the streot 
Wailea LICOAY works an thea so-called "Independents," and there ie still 
pleaty of roan for both to operates. In this camection, it should be asted 
that a grasxt ésal of MUR) atudent effort ie devoted to wmiversities sutside 


Hexico City. 


B&B LIEIES: Thie projec? fe emmecorn:d cith a mes propgania 
agpreech to Cazmmias ia Mextco, It is hoaded by a aroup of molesean 
known as the Comittee of Sine. The only relationship between LIWGIT envi 
LISIING 4s in the fact thet four of the mecbore of the Comitttes of Hine 
eve alse msestess of LUBWP'n 6-000 “Board ef Directora.* Talia éeua mS 

beam 62 interlocking éf{rectorate between the tec projects since, 
as in sony oizller activition in the YU. 5., individuals irtervsted in 
civic ez outcids activities of thia mture are frequantly.tepped to serve 
is mzitiple acsigunenta. 


@. LILIsp/Cc: Siroe LELEP/C ts a faticnal Etucent orsenteation | 


‘strosaing student affairs ia the fitertor of Kerico, obvionsly LLQUYY end 


Li1t37/€ ape vorting in the Gene general f1e1d in universitics outside 

Mamieo City. lowyvar, im these universities in vaieh LLILI? fe concentrating 
its efforts, this can be a cimmlerantery relationship cinse LIMY eas 

work fa wush ume depth tn these univereities then can LILIbP/¢ and can 
exriliete <ts grows to the LiLise/c Sationsal Studest Confederation whicd 

ds the only onn now eamerally xecognised tm Hexico. LILI /, as @ Retina} 
BenGeat Confederation, obviously can only spsmi vary Linited tine on any 
einghe vuniversity or sfation. 


G. 1, Costs. 


It dc reqessted that tha following estiuatas be approved for use in the 
LIE? project for tha period 1 Jamury ee 1965. 
FXG FY 


LINCP~) Salary $ 8,900 
“Bere jo? 12,909 saowe 
3D Student Orgentcation 8,000 §,000 
2b. E 
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reenter mene eer ae ne at ern llc cee stitdannenearcantenerene aeneneneneeate matt steete Od semanas © mae og cnn ee te et ene erento ere rarer ene-cnie teee 
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~, as Bin on 
z c Ab 
Btetien Mexico progosea to pay only a partion of the Iu% operation, It is 


pos intended that this partial sapport will exke the organization a completaly 


coutrolled etetion asset. It vill eake it responsive to station guidance, 
The organization reccives funds fron privete groups bat tho Station does uot 
know the ammaxte of all the donces and it is anlively thet we will owar knoy 
Chess exactly. 


3. 


4. 


Foreign Currency 

Thero ase no epeefal requircsamts for foreign ourranmy. 
Comsitaonts. 

Ho perenasst counmitemots have been cade. 


Pounding ec Accountal{ lity. 
Punts will bo pata to LIW?-1 by ths inside ease officer. Enecints 


will be obtained. Ths woasy will te paid in cash in local currency. There 
are Go uususl fuiding and accountability requirenarite. 


E. Annemed, 


+ 
2 
3. 
he 


5. 


{ive Plon ep Fisea’ Ane. 


It Le not believed that this cnncz fa required for the LIR? Project. 


Commuton’9n8 
FRewe ars wo ocemmetentions reequiracents for tho prasent ¢fa0. 
Peokntosl Evrae. : 
Faere ara no teckauleal cugpmrt requircoonte for thls profect. 
Logistics. 

Swerve eke no losietical requirazeats fer this project. 

sztel Be 

Cocrations! datalliigence fron other U. &. Agansies tc sot 


reguired, 
Intelligeacs production fron this dsvelopuentel project hos included ning FI 
sista (rei iam ieee 
hot disseminsdle, to of considerable fmterect to ths Station. 
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AVti 
Sines the Director of the grow is a Kerican mations!, he could contime 
Utving end working in Mexico in the event of exargazey anti’. &. situsticas; 
Kovever, @ change in the Merfean political scene: my 
eveat of an exergensy situation, contact cnn ba made by the case officer 
Ha 


net affect the croeup's offices in other Latin American emmtries,. 
with eithar LIIAG?T-1 er LIMT-2. 


bevever, ha prolubly would nod oatright attack his om goverment. It is 
iskely that the group locally might lose its effectivensss or cease to 


fumetion is Hevico. 
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_., SECRET/KAPOK 


A. Identification. 


Mexico City, Mexico -- Political Action. See C. below fur other 
countries which may become involved. 


B. Objectives. : ; 
Objectives. Seale airertenen 


To support and sustain a long-established, proved, anti-Communist 
frout organization in Mexico. To encourage the expansion of the group's 
present efforts in provincial Mexico, and, to some extent, in other 
countries. To obtain a measure of significant control over the 
organization through this continued funding. To guide the group in 
increasingly more efficient methods of fighting Communism and fostering 
pro-western programe, such as the Alliance for Progress. To 
accomplish the following objectives in the Related Mission Directive: 
Priority A. = ar@edere, {, g; Priority B.B a, b, C. 


C. Background, 
rhe UISE 
j was founded in 1353 under the auspices of a 
group of Mexican bankers, industrialiats, and merchants to spread the 
principles of free enterprise and private initiative. Since ita founding, 
the group has arranged a aumber of meetings and congresses designed 


# : —1., 0 explore the dangers of Communism (particularly in its economic 


“se 


Aspects) and hyper-nationaliam, It has also financed the publication of 
pamphists, bulletins en economic matters, and booxs. /The director of 
this group (LIHUFF-2) received support from LIHUFF-I and the business 
firm which LUIUFF-1 headed in Mexico until 31 December 1962 when this 
company decided to give up its franchise in Mexico. 


‘ 


\- +, pacts ; hs nt eang a 
In June 1360 LIHUFF-I visited the GBACID' Political Counselor and 


possibility of giving financial help to the group headed by LIHUFF-2.” In 
mid-August 1962 (HMMS-2530 RYBAT), Oliver G. GALBOND advised the 
Mexico Station that the group had been receiving partial financial aid 
from a group of P business corporations (solicited by Mr. Henry 
Holland, now deceased) and that KGBeeRK Headquarters had also provided 
some financial assistance throusch this channel. After the death of 


a 


SECRET /KAPOK 


fpfcontact with LIHUFF-2's organization. Subsequently, 
Hu (L-exieceDacin-Mexica asked the COS, KUBARK Meaica, to explore the 
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on Holland, it was recommended that the funding be handled through 
yitbe Mexico Station. Specifically, this was to help pay for the publication 
‘(Identity-B} ,The local GBKCtD Chief was consulted. He replied that he 
thought LHWEE=2 wa was one of of the few economists in Mexico fighting 
Communism. The also said that everything possible 
ahould be done to support the Linus peblicdtion (HMMT-3023 RYBAT 
1926, 30 August 1962). 4 2 


. NTE 

g3 The Llfiuse organization hag ita offices in Mexico City, with 
associated offices in Salvador and Guatemala, and working contacts in 
the provinces of Mexico and in several capital citics of Latin America. 


LIHUFF devotes its efforts to selling the free enterprise system as 
an economic way of life and in defending at overy turn individual liberty 
or freedom. In Mexico this type of organization is rather unique, as the 
trend in Mexico is towards more government intervention. 

[3 LIHUFF maintains an excellent library of source materials on 
e~onomice and free enterprise, which is open to interested ressarchers. 
LIHUFF publishes regularly a considerable amount of materials, 
including the monthly publication (Identity B). See Enclosure 5 for 
samples of LIHUFF publications. 


The group is extremely active in the student field, in the provinces 
as well as in the capital. It eupports student publications; has organized. 
a national student group (Identity CG); and engages in militant student 
political ection. 


ts 
elie also prepares and senda aut to provincial newspapers 
editoriale foaturiny antisCommunist themes. In the last four years 
LIHUFF hae collected 69 loose-leaf binders filled with editorial clips 
authored in the LIHUFF office. LIHUFF also sponsors a training course 
at which interested groups (of 15 to 20 persons) are indoctrinated, 


LIHUFF-2, Director of LIHUFF, hag shown completed dedication 
to his program, The members of cite. especially the students, 
have demonstrated courage and competence in a variety of operations. 


D. Operational Asseto. 


1. Personnel. Qetrrwery 
LIHUFF-l is a at year old pupRng businessman who acts a@ a 
o-3- 
SECRET/KAPOK 4 
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cut-out and operatings!l adviser to LIHUFF-2, the Director of the group.’ 


| LIHUFF-1 worked for K SRK in Panama from 14947 until April 1949 
when he returned to Mexics. He was in contact socially with members | 
t 


+. altdibigad GA MD AST ckake: . 1p ABRAM TEORE Hoeeduts 


of the Mexico Station and in November 1992 was hired for the above 

work. Bieyrephical data in\being- forwarded-—via-sepazate-diepatch. ~He- 

ig -eontacted-by Willard C, CURTIS or-Michace! C,-GHOADEN.. Training 7*4 
A% not required since LINUFF-1 has been in intelligence work from his 

service with PBRRaRE military intelligence during WWIl. He was . 

engaged to wor for PBPHRIME military intelligence in Mexico until an 

recently. He knows that he 18 working for KUBARC. HMMW-11040 of 

25 October 19.2 granted OA for LIHUFF-l. j 


45 staat 


. i 
LIHUFFe2 isa al year old Mexican lawyer. He is also a well known : 
economist who directa-an economic researcn organization in Mexico and 

is 


other Latin American countries. He is met by LIHUF Fel. ,LIHUFF-2 
. probably suspects that funds may come to hirn from optese; however, > , 


+ 4 , a1, ‘dlees 
wolliidiiia waa. is 


cover used is that the money is from private business groups. He was “LS 
granted an OA on 26 October 1762 (HMMW-11039 of 9 Noveusber 1962). 


2. Mechaniems. 


WVSE. . : 
© a. The principal officers of the Ideatiry- group are listed in 
Appendix I-eeparnte-cover-enciosure No. 3iz Other details of the 


A eet ee secant tgeepee 
Airaid cbt Pune 


a Sed od, 


organisation are included in C. Background above. 


1 
JOE { 

C») The LINUEF organization frequently and regularly makes | 
prese placements in all of Mexico City's leading newspapers. Its | 
editorial features are also regularly accepted by provincial publications. ' 
Radio and television placement is on an irregular basis. : { 


—eamtnamteline ee teteayeyt cinta tee rie on an sn Hemme peat a remnee etrere: 


cee re ee meg aye ee 


ms 2508) BE hae Lee 


(1) General progeganda and political actions of LIHUFF 


will be influenced and guidedty the Station for its benelite 


oo 
(2) LIHUFE . student operations have already been 


utilized (often in c lation with other Station student assets). 
(3) The LIHUFF editorial service for provincial newa- 


papere has “ by the Station. 
( 


noo enero eererpinanyrtene 


prone en tneucnamane 
raasel a 
wat eane EERE Loti ott Glade sd 


nae ne 


The press-placement capabilities of LIHUFF in 
capital city newepapers, which ia consterable, has been used. This 
will be taken advantage of by the Station for KU BARK purposes. 


enbphane hiscue nedhatiigtiinentie’ date 


ce rennet ern niet 


3 (5) LIHUFF's international connections, especially his 
associated offices in Salvador and Guatemala, will be exploited, 


a re ret EE EE a fy amet 
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(6) The Station-wilt catt on LIHUFF to fill research needs. 


@ Security Evaluation. 


The LIHUFF organization is funded through a cut-out in such a a 
manner that KUBAAE participation ie concealed. It is not conuected in 


any way with any other KUBARK operation. Cc |, 9 
ae 


F. Coordination. 


All coordination with other PBPRIME elements will be handled by 
COS Mexico as such gi uations arise. For the present there are none. 
In the past, ORAC Geof iMexico asked COS Mexico to assist the group 
financially. Also, the operational use of LINUFFe-l was cleared with - 
UU S- PBPREIME military intelligence when it wae learned that they also had an 
interest in using him in clandestine operations. They are not using hin: 
at the present ah ; 


Te Te nn S > : 
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Costs. 


ene a 


“TL Wt is Pocusated that the following o: estimates be approvad for use 


+ 


ddentity pubdlication—"—_——_2,400;-__} — 


(awed Identity student organization 1 doc. 3, 000. 


Total __ $5, 00 . 


MON Tet oe RANEY nr A 


3 25, 000. 
ees 
Station Mexico proposes to pay only a portion of the LIHUFY operation. 
It is not intended that this partial support will make LIHUFF a completely 
controlled Station asset. It will make it responsive to Station guidance. 
The organization receives funds from private groupa but the Station does 
not know the an:ounts or all the donors and it ig unlixely that we will «tn. 
know these exactly. [The Station, however, will be alert for the future 
possibility that the LIHUFF may begin to operate solely on Station funds. 
Should this occur, steps will be taken to place the organization under 
complete, classic control. | 


Tuy te ws 
Me rate, 


- Foreign Currency. 


There are no specal requirements for foreign currency. 
i o5e 
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in the LIHUFF project for the period 1 May 1965 through 30-Aprit-i9e4; 3° ps it ‘ 


a | FY1963 | “FY Iss ry tie s — 
7( LIHUFF-1 Salary $ \ goo. $ 5,000. I. cee ayer 
Nahe 
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3. Commitments. 
No permaneut commitments have been made. 


4. Funding and Accountability. 


en ieee « 
Funds will be paid to LIHUFF-l by C Receipte will 


be obtained. The money will be paid in cash in local currency. There 
are no unueual funding and accountability requirements. 


H, Annexes, 
k. Administrative Plan or Fiscal Annex. 


It ig not belicved that this annex is required for the LIHUFF 
Project. 


2. Communications. 
There are no communicetions requirciments for the present time. 
3. Technical Support. 
There are no technical support requirements for thie project. 
4. Logistics, 
There ere no logistical requirements for this project. 
3 5. Intelligence. 


Opertional intelligence from other PBPRIME agencies is not . 
required, 


I. Emergency Conditions. 


Since the Director of the group is a Mexican national, he could continue 
living and working in Mexico in the evant of emergency antl-ODYOKE- “CF - 
situations; however, he probably would not outright attack his own govern- 


“ment. It ia likely that the group locally might lose its effectiveness or 


cease to function in Mexico. However, a change in the Mexican political 
obe= , A ee £4 
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5s SECRET/KAPOK = ee ; 
scence may not affect the group's offices in other Latin American countries. 
In the event of an er-ergency situation, contact can be made by the C/O 
GOS with either LIHUFF-l or LIHUFF-2. j 
NOTE: a@ note on the production and some successes bf the LIHUFF ; 
org tion, see Appendix Il (separate cover enclosure 4). 
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Efforte will be — 


made via LIHUFF~1 to get him removed from the organization. 


There wae no derogatory information 
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Tha files of the Mexico Station have teen checked for derogatory 


$ . 
8 . 
o| | 
s& 
( i 3 
or 
g& 
ga 
3 
a3 
as 
5 8 
| Ag 


14-00000 


woh op 


Ba Sea ng Eee ech eg a ae te ak i ian nian a haat gts Se elon an cen ny my ale aan ani trons np Sw Sey ate ttre a Soa ae elo eee ele SS 


SECRET/KAPOK 
Enclosure 4 to HMMAe 
20931 (UNDER SEPARATE 
COVER) 
APPENDIX I 


The Organization and its Director have: 


a. Furnished the Mexico City Station with index cards and 
summary information on some three (3) thousand Mexican Communists. 
Although almost all of these Cormmunists were already known to this 
Station, the data confirms Station information and, in some cages, adds 
to Station knowledge. 


" 
flow tannin Organized a nationwide right-wing, anti-Communist and 
se active Student organization in the nation's universities. It is called 
Movimiento Universitaria Renovadora Orientacion (MURO) publishes 
PUNO (Fist), a fighting anti-Cummunist student paper and has organized 
shock brigades ready and willing to take offenuvive (street fighting) 
action. MURO has been very active in the National University of 
Mexico (UNAM); the University of Puebla and the University of 
Michaacan. In the last two MURO can claim a large degree of the credit 
for ousting Communist rectors at these universities. ( 


oad c. Kept its publication, ESPEJO, actively ateempting to counter 


overwhelming odds and advantages held by pro-Marxiet econcmiste and 
their teachings in Msxico. Chitef-GSAGHD believes the Director and the 
organization are most useful in this regard. 


d. Taught groups of students pro-capitalist, pro-free enterprise 
economics -- a rare and much needed service in Mexico where the 
Communists have taxen over the field of economics in higher education. 


uUS- 
e. Continuously published pro-PBPRIME, pro-free enterprise 
and anti-Communist articles in Mexico City's leading newspapers and 
in the provincial press of Mexico. 


f. Attempted to epread to other Latin American countries , 
and to coordinate with appropriate organisations and individuals in 
these countries, anti-AMarxigt econamic, theories. _, A 7 

: : hd bs: karte 4, FA, AEE 

R. Somes exakiptes S production from thia organization are: 

(1) HiIMMA-20947 of 14 March 1963; (2) HMMA-~20300 of 3 December 1962; 
(3) HMMT~-3106 of 28 September 1962; (4) HMMA-19296 of 6 July 1962; 


(5) HMMA~18685 of 9 March 1962; (6) HMMA-18678 of 6 March 1962, 


ed te 
, . A 


- SECRET/KAPOK 


i 


seo ical statist ead ba. 


at Sa aang, 5 on 


Bary hr ew 


eee ee 
5 RN te clin 


e. yaegith, 
Renee 


Tr 


ety fetaahlien mgd 
oo ood Baie Be 


we dete Lae fein» 


ase 


cacpwstdehdds Sanat og shia 


14-00000 


nec 


™ : sick ; 
Er ' ; ae ° 7 


l DISPATCH eae 


i Chief, WHD xY Hr INDEXING REQUIRED 
: ONLY QUALIFIED DESK 
‘ CAN JUDGE INDEXING 


.General - Operational ; 
Specific - Present Status of LIHUFF 
ACTION REQUIRED - REFERENCES 


oe Mee 
Sef Rat or. 


+ 


REFERENCES: a. HMMA~23708, dated 17 June 1964 
b. HMMA"23855, dated 9 July 1964 


Tele we 


1. At the time the LIHUFF activity is approved as a formal project, 
ic is the present intention to turn over the operation to either 
Oliver N. PRIMACK or Stewart R. PATAKER as the case officer. However, 
for obvious reasons, it is not desired to maxe the introduction of one of 
these individuals to LIHUFF/! until such tice as an assurance of continuity 
with Headquarters’ approval of the activity as a formal project has bem 
received, 


Sore 


' 


2. In view of the time which has elasped since the exchanges indicated 
in referenced dispatches have taken place, the Station would appreciate an 
indication from Headquarters whether or not LIHUFF is being processed as a i 
project. If it is not or approval has been denied for one reason or 
another, the Station would also appreciate knowing this so whatever action 


hes to be undertaken can be initiated, : y) 
wewint lt akate, 


for 
Willard C. CURTIS 
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i 8 April 1963 


i 
i HEMORANDUH FOR THE RECORD 
SUBJECT: Comments on Proposed Project LIHUFF 


1. I recommend this project proposal not be subsaitted 
for approval, for the following reasons: 


&. The LIBUFF organization has other sources of \ 
ran funds and would conduct its activitics anyway without any : 
Lp. support or eid from CIA or any other U. S. Government agency. i 
: fy 23 TORR project to fund the organization 1s unnecessary. 1 


yet We 
t 


shui i 


1 
b. The Station indicates that it has achieved, i 
Att. and can continue to achieve, results through the LIHUFF if 
: : mechaniga without making sizeable payments. A project to 


r. 


i 
i é provide a subsidy is therefore winecessary. 


aeceaet casa timateeeamanens tied 
sree Ribak odie este. 


c. Seversi menbers of the LIHUFF organization are 

| also members of the LISIREN organization. One of them, 
We Eduardo PRIETO Lopez, recently discussed the LISIREN opere \ 
| pope, ation with the DCI in the latter's Headquarters office and | 
i ge cpg rae of U. S. Government funding to the LISIREN complex. | 


This fact, taken with the similarity ae the proposed funding 
pee mechanism to that of LISIREN, the similarity of cperations 
er ge. the two organizations, and other such parallels could « 


j P eventually be expected to_etrip LIHUFF of its r_and 
: create a potential security probles. 


erdeseutithe Bly takes oe 


i} 
{ d. The activities that this proposed project would | 
+ subsidize overlap the activities of several other operations | 
in the Station. LIKUFF does not contribute enough beyond 
this overlapping to be justified. Its student program colin- 
cides with Projects KIRVICT, LILISP-C and, to a lesser extent, 
.LICOAX. Its press placement and publications program dup~ 
licates much of that coutenplated ox conducted in -LiSTREN, 
<LIMOGDRE, and LILISP-B. (614g —~ & rete aw Fy) » ; 


npr yeni on ee 
iteeeant lide aabeTlatsschetsaie - 


1 

i] 

{ e@. The past accomplishments of the operation cited 
| in the project outline, Appendix II, are minimal at best 

and hardly sufficient to recommend the project. Briefly, 
4 
i 
| 
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these accomplishments were: 
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Ql) BMHA-20905: LIHUFF obtained a copy 
of a book now out of print written by Victor Kanuel 
VILLSENOR, whose viers were of interest to the 
Ambassador at the time. 


(2) HMBA-20306: At the Station's request, 
LIHUFF "suggested" preparation of a reply to a 
booklet written by a Communist Party leader. 


'(3) HMMA-19296: LIHUFF/1 returned frow a : 
trip to Venezuela with a copy of a plan for communist 
operations there. 


(4) HHMA-18685: LIHUFF has ties with CEES 
in Guatemala. 


(5) HMMA-18678: LIHUFF published and distributed 
@ commentary on a Harxist book about Cuba. 


(6) HuT-3106: LIHUFF gave the Station s z 
list of Communists, Socialists, and Marxists. (The 
project outline points out that tne Station already 
knew most of then.) 


2. +X further recommend that the Station be asked to 
confine its activities in this operation to those of only 


momentary importance that can obtain results with little or 
no expense. Les tech Sa Wheeled wa _ beard ; 
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Willard C, CUATIS | 
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CHIEF OF STATION Willard C, CURTIS 


FIELD CASE OFFICER 
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The attached project fo presented for approval. 
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Av Identification, 


r Maexice City, Mexico «- Palitical Actisa. Sea GC. below for other - 
countyies which may became involved. : 


B. Odjectivea, 


Te euppert sad sustain a loaxoestablichad, proved, antieCammunist 
front organisation im Menco. To ancourape tis expansisa ef the group's 
; presoat effaria ln provincial Menico, and, to some extent, in other 
vt countries, To ecrztain ea moasure af aigaificant contre] over tha 
Orgonisation through this continucd fumiing. To guide tha groap in 
' incyvessiagly more cffielent methece of fighting Cammuniem aad ieetering 
proewesters pregrams, euch ae tke ALiiance fer Pregress. Ts 
; "  gaecemplish the following odjcctives is the Belated Mission Directive: 
Prierlty A. 2. a, o, d, op f, g; Peiority B. i. a, d a. 


sucdbediln LSacc canes ates: 


C. Brekgravuc, 


LIHUFF (identity A} wae founded in 1753 under the auspices ef a 
greup ef Mexicam bunkers, industrialists, ani merchaats te epread the 
princtples of free esterprige and private initiative. Ginse {ts fgunding, 
the group bas arranged a aumber of mastings and cengressse dasigned | 
te explere the dangers ef Cemraunism (particularly ia its economia | 
aspects) ani hyperesationniian.. I¢ hao alee fisanced the publicatien i 
pamphlets, bulietias @a ecereitic watiovs, and baad. Tha Clrectar of [ 
this greap (LinUFY3) received supper deern LINUF Foi sod the business i 

; "fim whish LINUPYel headed in Maxies untis 3] December 1763 whee this 
; company decided to give up iis franchise in Mexice, 


wath Se uradesioe.. 


4 
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j : "Ya June 1750 LIHUTY el visited tha ODACID Political Counselor aad 
Fequected an CDACID cantact with LIMUTH 2's arganisaties. Subsequantiy, 
ChicohL ODACID Mexica aaked the COB, AULARK Menice, ta explore the 
peooibility ef civing financial help w the group headed by LINUPFe2. ly 
midoAugust 30% (1iAMSo25230 BYBAT}, Oliver G, GALDOND advised ths 
! _ =Mexice Station that the group had been receiving partial financial ald 

: fsom a grecp of PESPRIME wosinsse corporations (melicited by Me. Henry 
, Helland, new deceased) and that KUBARK Headquarters had alse previdad 
geome financial aseiatance through thia chancel. After the death ef 
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Mr. Mellaad, it was recommended that tne funding be handled through 
the Mexice Station. Specifically, thie wae to heip pay for the publication 
(Identity B). The local ODACID Chief war cousulted. He replied that he 
thought LINUF F-2 wae one of the few economists in Mexico fighting 
Cemmuniom. The ODACID Chief also said that everything possible 
ehoulé be doze to support tho LIHUFF publication (HMMYT-3623 SyEAr 
1926, 38 Auguet 1962), 


The LIHUFY organization has ite offices in Mexico City, with 
sgeeciated offices in Saivador and Guatemala, aad working contacts in : 
the provinces ef Mexice and ia caverai capital citise of Latin America. Las 


LINUFF dovotes its efforts to eclling the [ree enterprise system ag 
an ecenomic wey of life and in defending at every turn individual liberty 
or freodom. Im Mexico thie type of organization is rather unigue, ap the 
trend ta Mexice le towards more government intervention. 


LIGUPE msintalas an excelient Mbrary of seurce materials oa 1 3. 
econcmice and free entorpriss, which 19 coon to interested researchers. 
LIHUSE pabliehes regularly 2 considerable arcount of meterisis, 
lncludiag the monthly publicatios (identity B}. See Enclosure § for 
samples ef LIHUFTY publications. 


‘ 
Ss gen oh rs 
vt teeiaetetee ce 
a0 SaSUART Ao Raul teal 


sre 


The group ie oxtramely active is the student field, la the provinces 
as well ae in the capital. [t sugports stucent publications; hoe erganised 
& ustieaal student greup (Identity chi and engeges in milltant gtudent 

parties’ action. 


sean de ota AEE hate, 


LIHUEY siso preparss and eends out to provincial newsrspers 
edisertals featuring satleGammumist thernea, Is the last four yeara 
LIHUPP has collected 65 locse-leaf binders filled with editorisl clips 
authored fa the LIHUFF effies. LIHUFF also eponsors o training coures 
st which interested groupe (cf 13 to 20 peraons) are indoctrineted, 


i ad 
tenia un toe unkcanines sai aaah baht ieee tS ST. e = = 
beusddbben Gia adlaiebike. 


LIHUP¥-2, Director of LIHUFF, hae shown completed dedication 
tohie program, The members cf LINUFE, especialy he siudsuzte, 
have demenstrated courage and competence in a variety of operations. 


D. Operational Aacsta, : _- kn 


4k. Perseznel. 


a 


| 
: 4 
: 
j 


LINUFY -1 te a 47 year old PBPRIME businessman whe acts ac a 
-3- _* Sw Ree es : 
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eut-out and operational adviser to LIHUFF-2, tha Director of the group. 
LINUS Fk worked for KUBARK in Panaina from i¥¢?7 untii /-pril 1949 
when be returned to Mexico. He was in contact socially with members 
ef the Moxico Statian and in November 1902 wae hired for the above 
werk, Biographical data is being forwaried via separate dispatch. Ho 
ig contacted by Willard C, CURTIS or Michas] C, CHOADEN. Training 
io mot required gince LIHUFF <1] hae been in inteiligence work frem his 
cervice with PBPRIME military inteliigence during WWO. Ho was 
engaged to werk fur PBPRIME millatary intelligence in Meaico until 
recently. He known that he is worciny for KUBARK. HMMW-11040 ef 
25 October 1962 granted OA for LIIUFF -1. 


LINUPS-2 ie a 46 year clé Mexican iawyer, He is ales a well kacown 
oconomist whe directs an oconomic research crganisation in kicxice aad 
ether Latina American ceuntyies. He is met by LIHNUFFel. LIHUFF=2 
prabably suepocts that fuude may come to him from ODYOKE; however, 
cever aged ie that the mons. ic fron: private business groups. He wae 
grsused an OA on 26 Octobes lyod (Hem Well089 of 9 November 1962). | 


2, Mechaaieme. 


& The prinetpal officere of the Identity A group ara listed in 
Appendix I (separate cover enclosure Ns. 3), Other details of the 
ergazisstion are included ia C, Gacxground above, 


® The LINUSF erganixation frequantly and regularly makes ~ 
perca placements ia ali ef Mexice City'e leading newopapers, Its 
editorial features are alee regularly accepted by provincial publications, 
Radic and television placement ic ou an irregular bagia. 


Q) General pregaganda and political actena of LINUFE 
wilh ba influenced and guidedby the Station for its benefit. 


(2) LIHUFF studeut operations have already been 
utilised (often fe ceardination with othez Statien student ascets), 


(3) The LIHUFF cditerial service for previncial news= 
pepers has beaa used by tho Station. 


(4) The press-placement capabilities ef LIHUFY tz 
ecapite! city newspapers, which 1s considerable, haz boen used, This 
will be takem advantage ef by the Station for KUBAAK parpeses. 


(8) LIHUFE's interaedonal connections, especially his | 
aecocieted effices in Salvader and Cuatemala, will bo exploited, : 


a4 
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(6) The Station will cali on LIHUFY to fill research nceds. 


' EB. Security Evaluation. 


i The LIHUF? er ganization is funded through a cut~eut in such a ; , 4 | 
manner that KUBARK participation is concealed. It ia mot conaected in 2) 
any way with any other KOBARi operation. 


¥. Goordinatica. 


All eoordinstion with other PBPRIME elements will be handled by 
COE Mexteo ap such eituations arise, For the praesent there are nose. 
lathe past, ORACID Chief Mexico asxod COS Mexice to aesiet the group 
: financially. Alee, the operational uce of LIKHUFF-l was cleared with 
! PBPRIME military intelligence whaa it was learned that they sles had an 
t intercat in using him ia clandeatine operations. They are not usizg him 
i at the procent time. 

r 
t 


G. Costa, 


t. 18 ts requented that the following estimates be approved for use 
fa the LINUSY project for the pericd ] Mey 1963 through 30 April 1964: 


FY 1963 FY 1964 | 


LINUZY-1 Salary $1,000. $ $,000. ° 
i Idextity publication tov 2, 469. 12,080. 
f -- (demtity etudent organisation 1, 600. &, G30. 
, Total $5,009, £25, 006, 
i. 


i Station Maxicoe proposes to pay only a portion af the LIHUFF operatisa. 

i Ut {a not intended that this partial euppert will make LINUFS a completely 
1 controlled Station agset. It will mage it responsive to Station guidance. 

i Ss Tho organisation receives funds from. private groups but the Etoties dese 
mot know the amounts or all the donora and it ie unlixely that we will 
know theee exactly. The Station, however, will be alert for the future 
possiwility that the LIHUZ F may begin to operate solaly on Station fuada. 
Should thie occur, cteps will be taken to place the organigzatisa under 
cempilote, classic control. 


sf weaabinslicatetitandedices ue, 


weasEaiabici tha: Fath Boon 


2. Foreign Curroncy. 
ae os here are no epechl requiremente for forcign currency. 


-5- 
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SECRET /KAPOK 
8. Cemmitmonta. 
No permanent commitments have bocu made. 


4. Funding and Accountability, 


Bund will be paid to LINUFF-! by COS Mexico. Recolpte will 
be obtained, The money will bo paid in cach in local currency, There 
ere BO unusual funding and acccuntablilty requiremante. 


HK, Axsvezee. 
l. Adrainistrative Plan er Fiocal Anuex. 


It do not bolicwed that this anaex ie requircd for the LINUFY 
Praject. 


z. mmunication ep 
There are no communications requirements for the present time, 
3. Techsical Huppert. 


Shore era re techaicss eupport requirements for this project. 


& Leogleties, 


There sre uo legisticel requirements for tale prejeci. 


5. Intelligence. 


Operstiena! intalligence from ether PRPRIME agenclan is not 
required. 


1. Emergency Conditions, 


GAneo the Dizector of the group ia a Mexican national, hs ceuld centiare 
living sad werkiang in Menico in the event ef omergeacy ant@-ODYOKE 
aituations; however, he prebably would not outright attack hig awa governe 
most. ig io Moly that the group locally might luge ito effectivesess or 
60260 to fenctian in Mesxteo. However, a change im the Mexican political 
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EX CRET/KAPOK Enclocure 3 to HMMA} 
2092) (UNDER SEPARATE 
COVER) 
APPENDIX 1 
Wéexntities: . 
&. Inotitete de Investigacicaso Sociales y Keonomicas, A.C, 


E. ESPHIO, an etemomics journal which etreagly supperte the 
fece caterprise ey stein. 


Cc. M,B.R.0. 
B. Principal Officers ef 1 abeve: 


Director: Lie. Agustin HAVARRO V. 


Lie. Cartes SANCHEZ MEJORADA a Ves 


Enrique VHTHOMS 

Hugo ZALINAS 

Lis. Guetmve R. VELASCO 

ing. Joes RIVERA B. 

Bde. Pedro ASPK Gaia 

Anital do [TURBIDE 

Marianm 2, SUAREZ 
Ing. Jogo da la MACORBA fics 
Jacvote FEREZ Barrosce 

Lube. Arturo BUENO Y Urquidi 

Lie, Gewxies LOPEZ ce Lierge 

Bensets J. AMESCUA 


Guillerme GUAJARDO Davis ~ Sins 
H is hg 


Jose A, EECANDON 

Léc. Ednards PRIETO Lepes 
Astesis L, RODRIGUEZ 
Temas G, COARASA 

Lie. Antesie PRAEZ Voerdia Iv. 


Adalfo 1, RIVE ROLL -_ j ac 


Fedorice SANCHEZ Fogarty 
Clemente BERNA biartines 
CGayetsse BLANCO Vigil 
Foaliz DIAZ Garsa 

Earique AYALA Medina 
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Enclosure 4 to HMMA} 
20931 (UNDER SEPARATE 
COVER) 


ABPENDIC 
The Orgentasties end ite Director have. 


‘a Forniched the Mexico City Station with index ecards sad 
eunrmary information es some three (3) thousand Mexican Communists. 
Although almost all of theac Communists wore already known to thig 
Station, the data confirms Statien information and, ia sores cages, adds 
te Sintion hnowledge. 


b Organiacd a naticawide right-wing, anti-Communist and 
eetlvs stadaat organtaation in tas nation's universitias. It ta called 
hisvimiento Universicaria Renovadora Crientacio’n (MUBRC) publlshss 
PURO (Filet), a fighting szti-Commantet ctudent peper .n4 hse organised 
Ghork brigades ready and willing to take offensive (etreat Lighting} 
ectien. MURO hao basa very active ta the National University of 
Meteo (UNAM) the Uaivereity of Puebla aad the University of 
BMickeseam, In tte last twe MUO cam claim a large degres of the eradis 
for cestisg Communist rectors at theses univereidies. 


‘@. Kept ite publication, ESPEIO, octively ateempting to coanter 
overwhelming odds cnd advantages hold by pro- Marxist ecoacralste amd 
their teaclungs ia Mexico. Chief ODACID helleves the Director and the 
etgaaizntion are mort usofel tn thie regard. 


cd. Tanghs groupe of ctudents pre-capitalist, pro-free exergriae 
eccRemics -~ & vare end much nceded service ia Mexico where the 
Curmmnmiste have takea ever the fisid of economics in higher education, 


@ Coentinucemly publishad pro-PBPRIIE, pro-free csterprise 
and ‘esti-Comorcnist articles in Mazico City's leading newspapers amd 
fa the provinelal prosa ef Mexico. t 


£. Atterevted to spread to cther Latin American countries , 


‘amd t coerdinsts with apprepriste organinatioas aad individusle in 


thege ceuntrian, anti-arxist econemle theories. 


§- Somm ceamples of prodacticn from thie ergunization are: 
(1) RUMMMA-20947 of 14 March 1963; (2) HM2M4A-29306 ef 3 December 1962; 
3) HMI4T-NGS of 25 September 1962; (4) HMMA-~-19296 af o July 19625 
5) HBMMA-16685 of 9 March 1962; (6) HMMA-14678 of 6 March 1962. 
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Io 5 
Chief of Station, Mexico Cit 


BeO. tae Fae tae OMY QUALIFIED OFA 
CAN JUDGE INDEXING 


FROM 


Chief, WH Division BAICROFIUAA 
 KuWOLF/Operational:; LIAUFF Project Assessmen 


ACTION REQUIZED - REFERENCES 


SUBJECT 


ACTION REQUIRED: Submit info requested < 
REF: HMMW-12379, 2 March 1964 

Headquarters has not yet received the Station's 
assessment of the LIHUFF operation which in accordance 


with the reference was expected here not later than 


a eS Peter Bek 


1 June 1964. Plezge advise when it may be expected and if 


there has been any progress on the printing of the book i 


i j 
{ 4 
i ‘ 
in Buenos Aires. | ; ‘4 
: . s 
Paes { % 
Chester D. DAINOLD t : 
— 
, 4 
| 
j 7 
ft 4 
. | i cat 
Distribution: aa Lo: 3 
O&1 = COS, Mexico City : ie | i 3 
a | : 
“ | hes 
. 3 
' 
ok £2 | j sf 
iaial “sas ee 
SO-(GY= BR | 4 
CROSS REFERENCE TO DISPATCH SYMBOL AND NUMSER 7 DATE ! f { 
mmw-i2635 cS" | 1 sune 1964 
CLASSIFICATION 5 HOS FILE NUMSER { i 4 
SECRET 50-124-28/1 | 4 
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: es () Pao B21 


¥.0 The yerel and the xo, of authorised charies to LILISP-4 
for LIGIRF activities for tac noce uf Fred cere provided tu vo. 
sb Ref B, The Station should eabere ripidiy to the limitations: on 
LUI en KataAye wed the gusyoct for stuccat aetivaitiov, Shcula 
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Cite Dik 


$9160 


i. LYLISP-X BEING AMENDED FOR ADDITIONAL $30,000 FOR FYG4. \- 
%. 8TATIOX AUTEORIZATION FOR CHARGES TO LILISP-X FOR LIHUFF 


ACTIVITIES FOR BALANCE FY64 ‘LIMITED TO FOLLOPING: 


Bee fe 
A. LIRUFF SALARY | $500 PER KONTH 2» ze 
B, SUPPORT FOR SBLECTED GV |e 
sO SPEPENT ACTIVITIES $500 PER MONTH 
C. PUBLICATION OF BOOK | _ 
Pra REPS B & C $6000 ob a 
. L, lL Z 
3. DISPATCH FOLLOWS GH FUTURE PROJECT LIMUFF WHICH NOT i. et 4 
ft ! ‘a 
-SURMITTED FOR &FPROVAL. [ | 
EXD OF KESSAGE . 
es | | 
cfs COMMENT: #28 27783 ie ; 
J 
wei OODES - F rae raha d 
: : fe tey, «sages oe 4 
Sees PYMTKCID STA LIMUFF S NOT APPROVED POCJECT. ; 
7. 
. teak Dyk * 4 
ca ee . Joo Nn: 4 
i PLC TFRARG F _ “WH/BF R, Carter VM. WHITTEN |S 4 
. c/ Wap : (Phone) c/wH/3 [28 4 
- SCGORDIWATIAT ea GeOUP ft 
SEL ESGING OF FICTP I pps a cavalacaces AVTRENTICATIAG 
a3 i Oet'ess-tcation i Orfricga | 
os - + REPRCOUCTION BY CIHER THAN: THe une OFFICE EIS PROHIBITED. oa No iF 
é Pon, “es Lord i 
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CAN JUDGE INDEXING 


Chief, WH Division , 


SUBJECT a 
KUWOLF/LIHUFF - Operational a 

ACTION REQUIRED - REFERENCES 2 

7 REFS: A, HMMW 11780 \ q 
. _ B. HMMA 22250 . 
| 

\ With the Ree eee of the subsidy for the publication a 

of the LIHUFF magazi a’ reported in Paragraph 3 of Reference B, x 
Headquartar's na jor ahjection to this project has been satisfied, § 
However, wé. feel compe}led to point out to the Station that despite 3 

A 


a clear disapproval of this subsidy in Reference A, the Station 
continued payment of it for an additional five months. In the absence 
of any interim\reporting or other attempt to justify this continued 
expenditure, Nae Chief exceeded his fiscal authority. : 
Although ad at uarters is prepared to make a concession to the Station 
with re; ward t othe r aspects of the project as stated later in this ; : 
dispate¢ we must atvise you that the prolongation of the LIHUFF~1 - 3 
magazi ae for ‘five months is viewed here with great seriousness]: 4 
It is Squssted that Willard C. Curtis prepare a dispatch explaining 4 
the Staltion's action in\this matter. 


: 2. With regard to other facets of the project, we are willing i ' 
to continue for a time even\though we are not fully convinced that 
the level of LIHUFF-1's compensation or the student activities | 
supported are justifiable. To avoid an arbitrary termination of ithe 
entire operation at this time, \you are authorized to proceed for ithe 
balance of Fiscal Year 1964 on the following basis: 


A. To continue LIHUFF-k's compensation at $500 per month. 


i i 

: d 

B. To support selected s dent activities through the 7 3 

_LIHUFF complex at a rate not to exceed\$500 a month. : 3 
i i i 

c. To meet the cost of publication of the book ger | : 4 

HMMA 21976 which we estimate should not exceed a total cost of $6000. - 
(contikued) : 

a 

4 


Distribution: ; | 
O & 1 - COS, Mexico City 
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CLASSIFICATION DISPATCH SYMBOL AND NUMBER 


CONTINUATION OF am 
DISPATCH SECRET Hw 12311 


‘ 


Should you wish to support other specific projects through LIHUFF 
such as the publication of the book, these will be considered by 
Headquarters on a case to case basis. 


3. The above authorized expenditures are to be charged to 
D&TO and under no circumstances are they to exceed the amounts 
specified. In this connection, you are advised that Headquarters has 
allocated an additional $30,000 to the Station's D&TO funds for the 
fiscal year 1964 bringing the total for FY64 to $82,500. It is not 
likely that any further increase can be obtained. . 


4. The Station is also requested to submit to Headquarters, 
not later than 1 June 1964, an up-dated assessment of the LIHUFF 
operation. If at that time the Station wishes to present a revised 
project for fiscal year 1965, your recommendations should be fully 
submitted in the reassessment. If your recommendations are accepted, 
then Headquarters will undertake to rewrite the project outline 
forwarded with HMMA 20931 and submit the project for approval. 


OLIVER G, GALBOND 
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